County of San Mateo
County Manager's Office

Date March 23, 2001

To. Honorable Board of Supervisors
From- Jo altbie, County Manager
Subject County Manager's Report #3

1.

In 1992 the legislature and Governor created the Educational Revenue Augmentation
Fund (ERAF) enabling an annual of shift of $3 9 billion from counties, cities, special
districts and redevelopment agencies local property taxes to meet the state s school
funding obligation. In 1993-94 the legislature created an exemption for fire and
police, hospital and veteran memorial districts from the future contributions to ERAF
Senate Bill 431(Chapter 786,Statutes of 1997) provided an additional exemption to
county free hibraries, 1f the library system was organized as a joint powers agency in
fiscal year 1977-78 or the library system was not allocated property tax revenues as
part of the Proposition 13 bailout Three county library systems qualified Contra
Costa, Sacramento and Sonoma County Library

Cumulatively, counties, cities and special districts have shifted a total of $ 29 billion
1n general purpose revenues over the past nine years through ERAF resulting in
reductions to many desirable local discretionary programs, including park and
recreation programs, libraries, and health, human service and crime prevention
programs

In each of the past three fiscal years the State has had significant budget surpluses, yet
local agencies have been unsuccessful in securing a cap or a permanent return of
general-purpose ERAF funds. The Governor and state legislature instead approve a
series of one-time appropriations earmarked for politically favored projects or
mandated purpose. For example, the Governor s 2001-02 Proposed Budget includes-
$10 milhon for high technology theft prevention for local law enforcement agencies,
$100 mullion for incentive grants for cities and counties to promote housing
construction, $20 million to increases local services for homeless mentally ill, $100
mullion to clean-up Southern California beaches; $299 million for local agencies
recreational, habitat restoration and historic preservation projects, and $250 million
one-time discretionary funds for cities and counties

However, the one-time discretionary funding for local governments 1s allocated on a
formula of 50 percent on population and 50 percent based on the local government’s
contribution to ERAF, disadvantaging counties, since nearly two-thirds of the ERAF
contribution comes from counties
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Several measures have been introduced 1n the 2001-02 Legislative Session to cap

ERAF or expand the kinds of special district exempt from future contributions to
ERAF, inctuding-

Senate Bill 92 (Torlakson and Figueroa) would exempt fire protection and fire
suppression districts from future contributions to ERAF,

Senate Bill 93 (Torlakson and Figueroa) would exempt recreation and park
districts from future contributions to ERAF;

Senate Bill 94 (Torlakson and Figueroa) would exempt a local library entity from
future contributions to ERAF,

Senate Bill 74 (Speier, Sher and McPherson) would exempt dependent and
independent library districts from future contributions to ERAF,

Assembly Bill 315 (Dutra) would exempt dependent and independent library
districts from future contributions to ERAF, and

Assembly Bill 100 (Simitian) would cap the growth on the Educational Revenue
Augmentation Fund over a three-year period by an amount equal shifted in the
previous year less one-third.

Comment

The San Mateo County Board of Supervisors has long held the policy that ERAF
should be returned directly 1n proportion to the loss and unfettered. In fact, on
January 30, 2001 your Board approved and adopted 2001-02 Legislative Agenda
which includes the statement that San Mateo County shall sponsor and support
legislation that enhances the County s long-term fiscal conditions by requiring federal
and state governments 1o fully fund partnership programs, increase flexibility or
eliminate the program The County supports the principle and legislation that
guarantees all local governments, including schools, cities, special districts and
counties reliable, predictable and equitable funding; and advocates the freeze and
return of property taxes shifted to the state through ERAF

After years without success, many local agencies have simply given up on advocating
a permanent return of general purpose property taxes and instead seek ERAF rehef
for specific, politically popular services fire, parks and libraries. without regard for
local needs, priorities or performance
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District 1 Supervisor Mark Church, liaison to, and on behalf of the San Mateo County
Library Jomnt Powers Authority has requested your Board support the exemption of
libraries from future contributions to ERAF

Attached for your consideration is a resolution in

Support of Assembly Bill 100 (Simtian) to cap ERAF growth phased-in over three
fiscal years,

Support of legislation to exempt independent and dependent library districts, as
defined, from future contributions to ERAF.

Under the California Constitution, cities are authorized to purchase and operate
facilities that provide light, water, power and heat, state law allows counties to build
and run hydroelectric and wind energy generating facilities and transmission lines,
but cannot sell power at retail. Additionally, California water districts, municipal
water districts, community services districts, public utility districts, irrigation
districts, resort improvement districts, municipal utility districts and water
conservation districts are authorized to generate or provide electricity Currently
there are 37 special districts that generate or provide electrical services, nine sell
electricity.

Under the Municipal Utility Dastrict Act (MUD) (Public Utilities Code § 11611) two
or more public agencies, with or without unincorporated territory may organize and
incorporate as a MUD  The steps to form a MUD include:

1) apetition is filed with the Board of Supervisors, Clerk of the Board forwards the
petition to Elections to verify signatures;

2) Local Agency Formation Commission (LAFCO) reviews and analyzes the

apphication under the provisions of Cortese-Knox Hertzberg Act,

3) Upon approval of LAFCO, as the conducting authority, calls the election on three
distinct 1ssues® district formation, election of directors and approval of the
provision of electric services, and

4) Canvass the return* a MUD 1s established if a majority of the voters in both local
agencies vote 1n favor of the formation (PUC § 1156, 11652). The board of
supervisors shall canvass the returns of each public agency and each parcel of
unincorporated territory, if any, separately, and shall order and declare the district
created and established of the public agencies and territory 1n which a majority of
those who voted on the proposition voted in favor of creation of the district if the
total number of votes in such approving agencies and territory 1s not less than
two-thirds the number of voters within the district as first proposed, according to
the register used at the election
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Background

The City and County of San Francisco has proposed the formation of a Municipal
Utility District and without request or consent, included the City of Brisbane as the
required second local agency San Francisco then created a LAFCO with two
members, though state law requires five; and approved placing the proposed district
formation on the ballot The San Francisco LAFCO did not complete an analysis or
review of the MUD formation, nor conduct public hearings. At this time, the City of
Brisbane is not interested in the formation of a MUD with the City and County of San
Francisco. Should the proposal be successful Brisbane believes that ther city
sovereignty would be compromised due 1n part to MUD eminent domain power
within the boundaries of the district

According to the San Francisco City Attorney the election returns for San Francisco
and Brisbane would be canvassed separately and the MUD would be established only
if a majority of the voters in San Francisce and in Brisbane vote in favor of
formation, and only if there 1s a two-thirds voter turnout in San Francisco and in
Brisbane

Asembly Bill 47X would encourage increased public control over energy by making
it easier to create locally owned and operated utility districts. AB 47 would facilitate
municipalization by reinstating the traditional condemnation standard used for
determing whether government has properly exercised its power of eminent domain
over privately-owned public utility property

Southern California Edison and PG& E oppose the measure arguing that the
rebuttable presumption rather than a conclusive presumption that a taking of private
utility company 1s in the public interest 1s appropriate public policy  Both the
League of Califormia Cities and the Califorma Municipal Utilities Association support
AB 47X

Senate Bill 23X would enact the Fair Citizen Access to Public Power Act and
declare the Legislatures intent to streamline the process for forming public power
districts Under SB 23X, LAFCO would be prohibited from denying the approval of
a special district formed to furmish gas or electric service SB 23X prohibits LAFCO
from denying the annexation or detachment of an existing public utility district or
municipal utility district that furmshed gas or electric service.

SB 23X would lower the voting requirement from two-thirds of the voters 1n the
proposed district to a majority of those voters to form a municipal utility district
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SB 23X 1s opposed by Southern California Edison and PG& E  Support includes the
Califormia Municipal Utilities Association and the League of California Cities

Comment

Many significant and important legislative efforts are being pursued to reduce the
severity of the energy crisis that has resulted from the state s deregulation policies
Regardless of the urgency. new policies should not be approved that could erode local
control The City of Brisbane request that your Board consider a resolution in
opposition to Senate Bill 23X and Assembly Bill 47X unless amended to ensure
sovereignty of local agencies in the formation of municipal utility districts.

Attached for your consideration is a resolution to.

Oppose Senate Bill 23X and Assembly Bill 47X unless amended to ensure
sovereignty of local agencies 1n the formation of municipal utility districts

3 Last year, the Governor vetoed Assembly Bill 1796 (Papan) to permit counties, which
are currently paying grand jurors less than $25 per day to phase i the increase at a
rate of $5 per year and to change the mileage rexmbursement for grand jurors from 15
cents per mile to the mileage reimbursement set for county employees The Governor
stated. serving as a grand juror 1s a privilege which in honored 1n our society
People apply to serve as a grand juror and submit to an mterview process This
legislation would seek ro increase grand juror compensation from 8§10 per day to $25
per day Irecently signed legislation increasing trail court juror pay from $6 per day
to 815 per day 1Ido not believe that jurors who are summoned, and this, commanded
to serve should be pad less compensation than a grand juror, I must veto this bill "

Assembly Bill 1161 (Papan) would increase juror compensation from $10 to $25 per
day, unless a higher rate 1s provided by a city or county ordinance; and the mileage
reimbursement to that amount provided county employees

Attached for your consideration 1s a resolution in-

Support of Assembly Bill 1161 (Papan) and a request for amendments to exclude
from income tax the amount of compensation for service as a juror or grand juror for
any state or federal court
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4 This week Califorma residents and businesses have once again experienced rolling
blackouts An inconvenience for some, hife threatening for many ill or frail and
ringing up significant losses of tens of thousands of dollars for many businesses

Anticipating the economic impacts of the energy crisis, the Senate Budget Commuttee
has voted to zero out the Governor s new and one-time spending proposals for
2001-02: including $118 million for flood control subventions, $200 million for jobs-
housing balance incentives, $40 million for touch screen voting project, $75 million
for law enforcement technology grants, $250 million for local government fiscal
relief and $30 mullion for local crime labs

The energy crisis ongoing loss to State taxpayers is staggering On Wednesday,
March 21, 2001 State Controller Kathleen Connell reported that the state s general
fund has dropped to $3 2 billion from $8.5 billion 1n January, due to power purchases
made by the Department of Water Resources (CDWR). Connell has denied a request
by the Governor to transfer an additional $35.6 billion from the state general fund to
the Special Fund for Economic Uncertainties and ordered an audit of the state s
power-purchases The state would need to borrow $2.4 billion in order to transfer the
$5.6 billion

CDWR plans to issue $10 billion 1n revenue bonds to buy power and repay the
general fund The state has been spending $49 million a day on power purchases
since mud-January, an estimated $350 mullion a week and almost $4 billion by the end
of the month, on the volatile electricity spot market. Some argue CDWR has been
taken by professional energy traders, who see in California s power-purchasing plans
the opportunity to make off with billions 1n extra profits.

At this rate the state will exhaust the $10 billion authorized in January by the
Legislature for power purchases by July 1

The Independent System Operator (1SO) claims that electricity wholesalers have
overcharged California more than $5 billion since May by manipulating the market
The ISO has filed findings with federal regulators requesting a refund resulting {rom
five wholesalers doubling the price of power from what 1t costs them to produce 1t

Combined, PG& E and Southern California Edison have reportedly lost about $13
billion since June 2000 due to soaring wholesale electricity costs that California s
1996 deregulation law bars them from passing onto customers Califorma lawmakers
continue to argue that cost-based price controls are necessary and that the Bush
admimstration 1s exacerbating problems through naction A spokesperson for the
Bush admnistration recently claimed that the administration 1s doing all 1t can, but
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cant control that demand is outstripping supply = The only thing that can prevent
blackouts 1s reduced demand, increased supply and good weather

Congresswoman Anna Eshoo has called for an investigation by the U S Department
of Justice and Federal Trade Commuission into out-of-state generators business
practices throughout California s energy crists as result of a finding by the Federal
Energy Regulatory Commisston (FERC) that out-of-state generators may have
overcharged rate-payers in California $69 million in the month of January alone
Eshoo has introduced H.R 238 to grant the Secretary of Energy the authority to
impose temporary regional wholesale price caps or cost-of-service based rates

Attached for your consideration is a resolution in.

Support of HR 238 (Eshoo) Authorize Temporary Regional Energy Wholesale Price
Caps

3818 mm mps
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March 9, 2001

Honorable Jackie Spewer
2032 Scace Capizol

MUNICIPAL UTILITY DISTRICT FORMATION - $3429

Dear Senactor Spejer

You haye infarmed us that the creation of & municipal unlisy distrier has been
proposed. Thar duserlce would cansias of all areas wichin che jurisdictional boundaries of the
Cicy and County of San Francisco (hereafter 'San Pranciszo ), which coneains che largest
sumber of voters within the proposed district, and the City of Brisbane (kereafrer
“Be'sbane ') in San Mareo Counry, located south of, and adjacent to San Francisco Brisbane
would be included in one of the five wards inzo which the propesed municipal unliry diserice
wagld be divided.

You have asked in an electlon to determine whecher the municipal usihey distrie:
srall be created having boundaries thar include San Franciseo and Brisbane, whether passage
of the measure would cequire che separate majorisy vere of voters in each of the cies.

The Municipal Unlity Disticr Ace (Oiv 6 (cemmenaing wich Sec. 11501}
P.U.C."), hereafter the acr) authocizes the formanen of a mumapal unlity aistncs. Under
tne act two or mare public agancies with or withode Lnincorparased tezsiocy, may organige
and incorporace as & municipal utiby diseeice (See 11561). A public ageney " includes a ety
(Scc. 11504). A request for the formanen of & district may be made by resolution or by
perrion s set oug In the ast (Sec 11562) thac describes the extesior boundaries of the
praposed discrice  Legslanive badres of half or more of the public agencies propased to be
included in the proposed district may pass seseldnons declaring that in thar opinion public
intecest or necesajty demands the crestion and maingenance of a mumeipal wellicy diserict
(Sez 11581, The resalurions or petnians may be presenced to the board of supervisars of
the counsy cantaining the largest number of vaters within the proposed district (Secs, 11583

" All seeslan references are o the Public Urdities Code.
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and 11611). Under the facts the San Prancisea Board of Supervisors would be the
appropriare bady for presenratian of the pentiona. The acr specifies the procedures
applicable to che slection for voter approval af che munieipal unbey discrice called fer in the
resalutions or the peaitions (see Art 4 (commencing with Sec 11641), Div. 6).

Following the balloting the elecrion recurns are canyassed by the board of
sipervisars. Section 11652 provides as follows:

"11852. The hoard of supervisars shall canvass the returns of each public
agency and each parcel of uninearposared territary if any separarely, and shall
order and declare the diserice created and established of the public ageneies and
verriwory (n which a majsricy of these who voted an the proposition vered in
favor of the creanan of the disgnier if the coral number of voters =1 such
appreving public agencies and cerrizory 15 noc less than two-thirds the rumber
of votees within the disericr as first proposed according to the register used ar
the elecuion

Ta ascercain the meaning of a sratute, sueh as Section 11652 we begin with the
language in whien the staruce 1s framed (Visalla Sehoo! Dise. v. Workers Comp. Appeal Bd.
(1995) 40 Cal.App 4tk 1211 1220). When statutosy language i clear, its plan meaning
snould be fallowed (Drocger v. Friedman, Sloan & Ross (1991) 54 Cal.3d 26, 38). A stacuce
should be incepreted wuth reference ta the system of law of which it 15 2 parr (Prople v
Comirgure (.977) 20 Cal3d 142, 147) and should be construed so as wo harmomze if
possibie, with other laws relating ¢o the same subject and achieve a consistent legislarive
purpose (lsobe v Unemployment Ini, Appeals Bd. (197#) 12 Cal.3d 984 591).

Applying these rides of starutory emnstrucnion, 1n our view the language of Secrion
11652 raquires the board of supe:visars o exslude an ares fram the duscrice if they determine
that a majar'ty of the vores cast \n that area do net faver the formation in the public agency,
Upon decerminuing that che majorlty in any public agency or agencies favor the formanan, che
boara of supervisars muse chen derermuine 1f the voee |n those areas equals nor less then
twe-thirds of the number of registered vorers who east voces in all areas within the duserics as
it was first peopesed  1f the roquisice cwe-thirds ie faund, and the other requirements for
formation have been met, the bogrd must declare the districr formed 1o Include only shose
areas in which a majarity of the votes case favared che formanion  This reading of the statute
is reinforced by reference ta anacher provision of the acs, relaqing ta service on the imina
board of directors. This provision prohibiss 2 persan from szrving as a director unless he or
she 1s 2 residenr and voter of the district a3 Anally deterrmined” (See. 11653, sec alio Sec.
11654}, Tr also prowides that any vacancies on she board caused by the eliminartion of
terncory shall be flled by appaintment by the remun.ng dirercors, in which case ward hines
may be d.s:egarded (Tkud.)

Thus to include Brishane wienin che prapesed municipal utlicy beundares a
majariy of the vores cast an the measure by votess in San Francisco and, separately, in
Brisbane must vate in favor of the crear on of the diserice, and the total vores cast in both
Jurisshcnions musc equal not less than rwasthirds of the number of regsteced varees who cast
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vates wichin the districe as frsr prapesed. Ifa majoricy of the vates eacr by voters in Brishare
appos¢ creation af the diseries and 2 majenity of the vores case by voters m San Franaiseo
suppart the ereation af the discrice, Brishane must be excluded from the serritory of the
propased discrier [ the board of supervisors finds that the tora number of vorers spproving
formation of the district in San Francisca s not less than swa-thirds of the number of vores
cast within the disteict as flese proposed by peticlon, including Brisbane, the board of
supervisors may decluee the district formed consisting only of San Francisco.”

Accordingly we conclude that ta erease 3 mumaipal unlicy distrcr having
boundaries that include San Francisco and Brisbane, the vorers wn cach of the ciries,
separately, by 3 majarity vote of those voting on the measure, must approve the ereanion af
the districe and the tatal vote must equal not less than two-thirds of the cegistered yorers wha
cast vaces (n the district as Arsc proposed  If the vaters of Brisbane rejecs the measure, we
further canclude ehat the muniepal usiicy dissrict may be established in San Franciseo, only
1f San Francisco varses approve che measure by 3 number equal ta rwo-thleds af the regiseered
vatees whe cast voses in the discriee as first propoased.

Veary pruly yours,

Bion M, Gregery
LeqslayPe Counsel

Deputy Legslative Counsel
RIL:cle

* Because Brisbanc has 2116 regiseered yoress and San Franoiseo has ABS 636
regrstered vorses (sec *Repors of Registrasion as of Octaber 10 2000," Sceeetary of State) under
these faces 1015 mathematically impasuible for a districe e formed conslsting only of Brisbane.
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prices that 1s unchecked by consumers ability to reject the
product or look elsewhere to buy it

Price caps may yet prove unnecessary As the state of Califorma
purchases more power through long-term contracts, less will be
bought 1n the day-to-day market to which the price cap would
apply And the threat of price caps might moderate prices even
without their actual imposition

But ruling them out entirely puts too much faith 1n the ability of
this market to fix 1tself The Bush administration s energy policy
must consist of more than drilling for o1l, letting prices rise and
telling Califormia to sleep in the bed 1t has made

As a story 1n Sunday s Mercury News reported, the Federal
Energy Regulatory Commuission played a role 1n the mid-1990s
1n discouraging California from building more power plants
While Californma deserves much of the blame for the current
electricity mess, 1t also has a claim to some federal assistance

Califormia cannot 1mpose price caps by itself The wholesale
marketing of electricity 1s an interstate business, and the
electrical grnid ties the states together To be effective, price caps
would have to apply throughout the West -- which only the feds
could do A price cap only in California 1s an invitation for
energy producers to take their electrons to another Western state

Any price caps should be temporary. Over the long haul, price
caps do what Abraham and Hebert say they do They cannot
substitute for establishing a functioning, competitive energy
marketplace, creating new and renewable sources of energy, or
reducing the growing demand for electricity through vigorous
conservation measures

They could, however, offer a little room to breathe
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Resolution No.
Board of Supervisors, County of San Mateo, State of California
LR EE R E R EEN]
Resolution in Support of Assembly Bill 100 (Simitian) Cap Contributions
to the Educational Revenue Augmentation Fund

Resolved the Board of Supervisors of the County of San Mateo State of California that

Whereas 1n 1992 the legislature and Governor created the Educational Revenue
Augmentation Fund (ERAF) to enable an annual of shift of $3 9 billion from counties cities special
districts and redevelopment agencies local property taxes in order for the state to meet its school
funding obligation

Whereas cumulatively counties cities and special districts have shifted a total of $29
billion in general purpose revenues over the past nine years through ERAF resulting in reductions
to many desirable local discretionary programs including park and recreation programs libraries
health human service and crime prevention programs

Whereas in each of the past three fiscal years the State has had significant budget
surpluses yet local agencies have been unsuccessful In securing a cap or a permanent return of
general-purpose ERAF funds instead seeing relief in a senies of one-time appropriations
earmarked for politically favored projects or mandated purposes

Whereas Assembly Bill 100 (Simitian) would cap the growth on the Educational Revenue
Augmentation Fund phased-in over three fiscal years to local agencies in an amount equal to that
shifted in the previous years less one-third

Now therefore 1t is hereby resolved that the San Mateo County Board of Supervisors
support Assembly Bill 100 to return ERAF directly in proportion to the loss and unfettered to
ensure all local governments Including schools cities special districts and counties have reliable

predictable and equitable funding

khkkkkkhhkkhk
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Resolution No.
Board of Supervisors, County of San Mateo, State of California
*hkkkdkkk %
Resolution in Support of Legislation to Exempt Library Districts from Future Contributions
to the Educational Revenue Augmentation Fund

Resolved by the Board of Supervisors of the County of San Mateo State of Califorma
that

Whereas public libraries are an important resources for life long learning for millions of
Califormians of all ages

Whereas public libraries provide an array of community services including literacy
programs reading readiness career and job search assistance and provide an array of important
learning matenals books tapes and free access to the world wide web

Now therefore be it resolved by the San Mateo County Board of Supervisors support
legisiation that would exempt dependent and independent library districts from future contributions
to the Educational Revenue Augmentation Fund

* % % % % kx % %
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Resolution No.
Board of Supervisors, County of San Mateo, State of California
Resolution in Opposition to Senate Bill 23X and Assembly Bill 47X
Unless Amended to Ensure Local Agency Sovereignty

Resolved by the Board of Supervisors of the County of San Mateo State of California
that

Whereas the California Constitution provides for cities to purchase and operate facities
that provide light water power and heat and state law allows counties to build and run
hydroelectric and wind energy generating facilittes and transmission lines but cannot sell power at
retail and municipal utility districts are authorized to generate or provide electricity

Whereas the City and County of San Francisco has proposed the formation of a Municipal
Utility District without the request or consent of the City of Bisbane included it as the required
second local agency

Whereas City and County of San Francisco then created a LAFCO with two members
though state law requires five placed the proposed district formation on the ballot without having
completed an analysis or review of the MUD formation

Whereas Assembly Bill 47X wouid encourage increased public control over energy by
making It easier to create locally owned and operated utility districts facilitate municipalization by
reinstating the traditional condemnation standard used for determing whether government has
properly exercised its power of eminent domain over privately-owned public utiity property

Whereas Senate Bill 23X would enact the Fair Citizen Access to Public Power Act and
delcare the Legislatures intent to streamline the process for forming public power districts
prohibits LAFCO from denying the approval of a special district formed to furnish gas or electric
service prohibits LAFCO from denying the annexation or detachment of an existing public utility
distnct or municipal utifity district that furnished gas or electric service and would lower the voting
requirement from 2/3 of the voters in the proposed district to a majonty of those voters to form a
municipal utility district

Whereas as a result of state energy deregulation policies California 1s experiencing an
expensive and extended energy cnsis that requires significant improvements and options to
purchase and provide adequate power however that effort should not result in promulgating new
policies that erode local control and respect local agency sovereignty

Now therefore 1t is hereby resolved that the San Mateo County Board of Supervisors
opposes both Senate Bill 23X and Assembly Bill 47X unless amended to ensure local agency
sovereignty In the formation of Municipal Utility Districts
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Resolution No.
Board of Supervisors, County of San Mateo, State of California
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Resolution in Support of Assembly Bill 1161 (Papan) increase Grand Juror Compensation
and Request Amendments to Exempt Juror Compensation From State income Tax

Resolved by the Board of Supervisors of the County of San Mateo State of California
that

Whereas Assembly Bill 1161 (Papan) would increase juror compensation from $10 to $25
per day unless a higher rate is provided by a city or county ordinance and the mileage
reimbursement to that amount provided county employees

Whereas a juror and grand juror for any state or federal court of the United States is
required to pay gross income tax for any compensation awarded while serving as a juror

Now therefore 1t is hereby resolved by the San Mateo County Board of Supervisors
support Assembly Bill 1161 and request an amendment fo specifically exclude compensation as a
juror or grand juror for any state or federal court of the United States
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Resolution No.
Board of Supervisors, County of San Mateo, State of California
Resolution in Support of H.R. 238 (Eshoo) Authorize Temporary Regional
Energy Wholesale Price Caps

Resolved by the Board of Supervisors of the County of San Mateo State of California
that

Whereas this week California residents and businesses have once again experienced
rolling blackouts causing an inconvenience for some life threatening for many il or frail and ringing
up significant losses of tens of thousands of dollars for many businesses

Whereas the energy crisis ongoing revenue loss to State taxpayers Is staggering the
state s general fund had dropped to $3 2 billion from $8 5 billion in just two months due to power
purchases made by the Department of Water Resources (CDWR) the state has been spending
$49 million a day on power purchases since mid-January an estimated $350 million a week
almost $4 bilion by the end of the month

Whereas the Independent System Operator (ISO) claims that electricity wholesalers have
overcharged California more than $5 billion since May 2000 by manipulating the market and the
ISO has filed findings with federal regulators requesting a refund resulting from five wholesalers for
doubling the price or reducing the generation of power

Now therefore it 1s hereby resolved by the San Mateo County Board of Supervisors join
with other California lawmakers to seek cost-based price controfs and support H R 238 (Eshoo) to
authorize temporary regional wholesale price caps and require an investigation by the U S
Department of Justice and Federal Trade Commussion into out-of-state generators business
practices throughout California s energy cnisis as result of a finding by the Federal Energy
Regulatory Commission (FERC) that out-of-state generators may have overcharged rate-payers in
Cahfornia $69 million in the month of January alone

¥ hkxkkhkkkk

3818a mm mps



