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FROM: 

RE: 

Honorable Board of Supervisors 

yqfj!hD Maureen Borland, Human Services Direct0 
Steve A. Cervantes, Director, Office of Housing / 

RESOLUTION AUTHORIZLNG PROJECTS PROPOSED FOR F’Y 2001-02 ACTION PLAN 
FOR EMERGENCY SHELTER GRANT (ESG) AND COMMUNITY DEVELOPMENT 
BLOCK GRANT (CDBG) FTJNDS FROM THE U.S. DEPARTMENT OF HOUSING AND 
URBAN DEVELOPMENT 

RECOMMENDATION 

1. Conduct a public hearing; and 

2. Approve a resolution authorizing: (a) approval of the one-year Action Plan for the use of 
FY 01-02 Emergency Shelter Grant (ESG) and Community Development Block Grant 
(CDBG) funds; and (b) approval and submission of Action Plan and HUD-required 
certifications to HUD. 

Backeround 

The U.S. Dept. of Housing and Urban Development (HUD) provides annual allocations of 
Emergency Shelter Grant (ESG) and Community Development Block Grant (CDBG) funds to the 
County on behalf of itself and the 16 small cities. Federal regulations require a public 
participation process regarding the funds distribution. Each Fall, the Community Development 
Committee (CDC), a Board-appointed body of nine members, meets to designate funding 
priorities for both the ESG and CDBG Programs. In December-January, the County solicits 
applications from County, City and local nonprofit agencies. In March, the proposals are 
reviewed via a public process presided by the CDC. A draR Action Plan enumerating ESG and 
CDBG funding recommendations is submitted for Board consideration and approval The final 
Action Plan is then forwarded to HUD by May 15 in order to obtain funds by July 1. 

Discussion 

ESG and CDBG 
ESG funds of $129,000 will be available to the County. This amount is $1,000 less than the 
current fiscal year’s allocation. As with the current year, all the ESG funding will be applied 
toward shelter operations. 

The County’s new fiscal year budget under CDBG includes $3,766,000 of new grant fundiig, 
plus $1,645,680 of a combination of loan repayments, reprogrammed and other funds, for a total 
CDBG budget of $5,411,680. New CDBG grant funds represent a 3% increase over the current 
fiscal year’s allocation. 
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Public Hearing 
On March 15, the CDC chaired a public meeting at which all the applicants were invited to 
present their proposals. The CDC established funding recommendations, published in local 
newspapers in early April, and now the subject of a public hearing at the Board. At the close of 
this public hearing, the Board is asked to finalize the recommendations for submission to HUD as 
part of the annual update of the five-year Consolidated Housing and Community Development 
Plan (FY 98/99 - 02/03). 

CDC Recommendations 
The County received requests for twice as much funding than available under both ESG and 
CDBG. The following tables summarize the sequence of funding recommendations proposed by 
Staff and subsequently the CDC: 

Table 1 - Proposed ESG Action Plan; and 
Table 2 - Proposed CDBG Action Plan. 

In summary under CDBG, the CDC formulated the following recommendations: (1) cost of living 
increases for on-going public service programs; (2) some $592,000 for a housing acquisition/ 
development reserve fund, which would allow for expeditious funding of off-cycle housing 
requests; (3) the possible conversion of another $350,000 for the housing reserve fi.md 
commensurate with a FY 02-03 precommitment of the same amount for the Nugent Square 
Housing Project (CDBG #l), should the project fail to win low income housing tax credits in the 
sole 200 1 tax credit round - June 200 1; and (4) two other FY 02-03 pre-commitments totaling 
$400,000. 

Two points are noteworthy: (1) while funding pre-commitments notably impact the amount 
available for new projects in the following funding cycle, it does allow for more flexible funding of 
worthwhile multi-year projects not needing all the funding in one year and frees up funding for 
projects with more imminent needs; and (2) funding the housing reserve will enable the County to 
meet the CDBG housing production goal set by the CDC in November 2000 prescribing at least 
40% of the annual CDBG grant for housing development purposes. 

Other HUD-Reauired Documents 
In order to receive ESG and CDBG funds, the County must submit certifications to HUD 
assuring that: (1) it will not discriminate in providing services; (2) is following a detailed citizens 
participation process delineating a public input plan; (3) is providing a drug-free workplace for 
staff; and (4) has adopted and is enforcing a policy prohibiting the excessive use of force against 
any individuals engaged in non-violent civil rights demonstrations. In approving the Action Plan, 
the Board is also asked to approve these certifications. 

Fiscal Impact 

Funding will be provided under the FY 01-02 Emergency Shelter Grant and Community 
Development Block Grant Programs, along with CDBG program income (loan repayments) and 
CDBG reprogrammed funds. 

Manna Yu HCD Spfmalrst 111 X 5039 



RESOLUTION NO. 

BOARD OF SUPERVISORS, COUNTY OF SAN MATEO, STATE OF CALIFORNIA 
* * * * * 

RESOLUTION AUTHORIZING PROJECTS PROPOSED FOR FY 2001-02 ACTION PLAN 
FOR COMMUNITY DEVELOPMENT BLOCK GRANT (CDBG) AND EMERGENCY 

SHELTER GRANT (ESG) FUNDS FROM THE U.S. DEPARTMENT OF HOUSING AND 
URBAN DEVELOPMENT 

RESOLVED, by the Board of Supervisors of the County of San Mateo, State of California that 

WHEREAS, the Housing and Community Development Act of 1974, Public Law 93-383, enacted August 22, 

1974, and the Housing Development Act of 1977, Public Law 95-128, enacted October 12,1977, both provide 

for the distribution of federal funds through the process of Community Development Block Grants to urban 

counties; and 

WHEREAS, the Stewart McKinney Homeless Assistance Act, Public Law 100-77, enacted July 22, 1987, 

provide for the distribution of federal funds for homelessness assistance to units of local government, including 

urban counties, as defined under the Community Development Block Grant program; and 

WHEREAS, the County of San Mateo qualifies as an urban county under Section 570.307 of the Code of 

Federal Regulations; and 

WHEREAS, the County of San Mateo desires to apply for both Community Development Block Grant and 

Emergency Shelter Grant funds for FY 2001-02; and 

WHEREAS, there has been presented to this Board of Supervisors for its consideration and acceptance the 

attached Action Plan for the use of FY 2001-02 CDBG and ESG funds, which Action Plan shall serve as the 

application to HUD, and related Certifications; 

NOW, THEREFORE, IT IS HEREBY DETERMINED AND ORDERED that this Board of Supervisors 

(1) approves and accepts the Action Plan for the use of FY 200 l-02 CDBG and ESG funds, and the related 

Certifications; and that (2) the Director of the Human Services Agency Office of Housing is hereby authorized 

to submit the CDBG and ESG Action Plan and Certifications and all understandings and assurances contained 

therein to the U.S. Department of Housing and Urban Development and is authorized to act in connection with 

the submission of the Action Plan and to provide additional information as may be required. 
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