
DFP.AR’~WENI OF TK4XSPGRT-~TION 

FEDEML ~4WAT’ION ADMNISTRATIOh’ 

GR4XT AGREEXENT 

Date of Offer August 19,2043 

Half Moon Bay AirportTlamtig kea 

project No. 3-06-0097-08 

contract No. DTFAO8-03-C-3 1430 

TO: San Mate0 county 
(herein called the ‘SpOllSOr”j 

FROM: The United St&es of Armica (acting ~&rough the Federal L4viaticm Administraton, herein called the “F.u!‘) 

WXERE.JS, tie Sponsor !m submitted to the F:AA a Project Application dated January 30; 2003, for a grant of Federal 
C&s for a pr0jcc.t at or associated with the Half Moon Ba? ;\irpor~Tlrutig Area which Project .4pplication, as approved 
by the F-L% is hercby incorporattid herein and rcade a.part hersot and 

WHJZREAS, the F-k4 has approved a project for the &4irport or Planning Area (Ierein called the “Project”) consist@ of the 
fouo\~~: 

all as more particularly dzsctibed in ‘&e Project .4ppkation. 
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SOW THEREFORE, pursuant to and for the pqose of carryiig out the provisions of Titie 49: United States Code, as 
amendd and in consideration of(a) the Sponsor’s adoption and rat&&ion of the representations and assurances contained 
in said’project ~4pplicarion and its acceptance of this O&r as hereinafter provide& and (b) the benefits to accrue to the 
Ikited States and the public &G~I the accomplishment of the Project and compliance uiti the assurances aud conditioas as 
herein provided THE FEDERa AVL4TION ADIv~XXTL~TION, FOR AND OK BEHALF OF THE LNTED 
STATE~S, HEREBY OFFERS -ND AGREES to pay: as the United S?ates share of*& allozable costs incmied in 
accomplish&g the Project, 90.00 percent of the allonable project costs. 

The Offer is rr,ade on and subject to the followtig terms and conditions 

1 

2. 

1. 

4. 

-. 

6. 

7. 

8. 

Conditions 

The maximum obligation ofthe United S+aes patable under this of&r shall be $X6,000.00. For the purposes of 
any fbre =mt atn~d~nents which may increase the foregoing maximum obIigation of the United States under the 
provisions of Section 5 12(b) of the AC& the folloutig amounts are being specified for this purpose: 

$0.00 for planning 

SX6,000.00 for Yyyort development or noise program implementation. 

The alIo~able costs of the project shall not include any costs detetied by the~FA.% to be iueligible for 
considerationas to ailowability under the Act 

Payment ofthe kited States share of the aUov~abIe project cosis will be rzade pursuant to and in accordance with 
the pro;lsions of such re&mionr; and procedures as the Secretazz shall prescriie. Final determination of the U&d 
Stares share xxill be based Zion the &al audit of the total amounr of alloxable pmject coxs and snrlement will be 
made for any qxard or dowxard adjustmeats to +he Federal slz.re of costs 

The sponsor shall caxq out and complete the Project w&out undue delays and ia accordance with the tzrms hereof 
and such r@ationrc and procedures as the Secre&q sbaU prescribe; zzd agrees ro comply n%h the assnrances 
which \:sTe made part of the project application. 

~The Fzk4 r?cerves the right to axend or \%ithdraw this offer at aa! +ti:e prior to its acceprance b!: the sponsor. 

This offer shall expire and the United States shall not be obligated io pay any part of the costs of the project unless 
this ofier has 5x11 accepted b!: the sponsor on or before Awast 29.2003, or such subsequeti dat: as m&y be 
prescribed in xuiting bp the F-4.4. 

The sponsor shall take all steps, inclu&~g litigation ifl;ecassaryz to recover Federal fimds spent &audulentl$, 
v;astefullv. or in violation of Federal antitrast statates, or misused in any other mamw in any project upon n-hich 
Federal funds have been wended. For the purposes of this grant agreemneq tie term “Federal ftmW means funds 
boon-ever used or disbursed by tk sponsor that were or@a.Uy paid pur$uant to this or any other Federal grant 
agreement. II shall obtain the approval of the Secretary as to aw dete rmination of rhs amounts of the Federal share 
of such fimds. It shall return ihe recovered Federal share: inch~&$~ &.I& recovered by settkken~ order or 
judgment, to tie Secrerary. It shall furnish to the Secretaryz upon reqwesf all dowments and records pertaining to 
the determination of the amount of the Federal share or to any settlemeat~ litigatioq nego+io& or other efforts 
ta.k% to recover such fimds. ;4Il settlements or other !%a1 pos&ioxs of the sponsor. in court or otheeise, invol~tig 
the recovery of such Federal share shall be approved ia advancz by the Secretq. 

The United States shall not be responsible or liable for damage to proper& or irjq to persons w&ich may arise 
!?om, or be &id& to, compliance with this graxt agreement. 
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9. 

10 

11 

12 

13 

14 

The SPOIISO~ agrees to EY$I& cash dra\vdo\qm OII the letter of credit only V&I actually needed for irs 
disbursements and to timely reporting of such disbursemenn as required. It is understood that failure to adkre to 
ti provision may cause the letter of Credit to be revoked. 

It is mutually understwd and agreed that E during the life of the project the FM determines that the maximum 
grant ob!i@ion of rhe Lkited States exceeds the ex-ec~cd needs of ihe Sponsor b:; ~~~.~,Qo’J.oo or five percear (5%), 
whichever is greater: the maximum obligation of the United States can be unilaterally reduced by letter from the 
FA.% advisiog of the budget change. Comuscly, if there is an ovemm in the total actual eligible and allowably 
project costs: F/A may increase the maximy -mant obligarioa Of the United States to cover the amount of the 
omnn not to exceed the statutory percent limit&ion and Al advise the Sponsor bv letter of the increase. It is 
futber understood and agreed that if during the life of the project, the FAA deter&es that a change in the grant 
description is advantageous and in the best interests of the United States: the change in -grant desctiption will be 
unilaterally amended by letter from the FAA. L?pon issuance of the afbrcmentioned letter, either the ,-t obligation 
of the Linted Stares is adjustA to the amount specified or the ,mt description is amended to the description 
@ iid. 

In accordance with Section 47108(b) of zbc A& as amended the maximum obligation of&e United States, as 
stated in Condition No. 1 of this Grant O&r: 

a) may not be increased for a planning project; 
b) may be increased by not more thau 15 percenr for developmem projects; 
4 may be increased by not more than 15 percent or by .an amount not to exceed 25 pxcem of the total 

increase in allowkble costs attributable to the acqmsltion of land or interests in land, whichever is 
greater? based on cur& credible appraisals or a court award in a condemoation proceeding. 

Buy American Requirement. &less other&z approved by the E-k< it will not acquire or permit any contractor 
or subcontractor to acquire any steel or ma&a&red produas produced outside the I&red States 10 be used for 
any project for airport development or noise companbd@ for vhicb funds are provided ;mder this graut. 

It is unde%tood and agr?d by and betwzea the parties here@that this Gram Offer is made and accepted upon the 
basis of preliminF< plans and specifications; aad the parties agree that v&bin 180 days fkom the date of acceptance 
of this Grant Offer; rhea Sponsor shall furnish f&l plans aad spe&cations to the FA& +&r no construc~on work 
will be commenced hereunder, and that no contiacr v&l be awarded for the accomplislxnent of such work mail the 
said f&l plans and specifications have been ai.‘proved by the FAA; and rhe parties do further agree thar ao!i 
reference made iu &is Grant Ofier or in &e aforesaid supplication to plans and spe&ications shall be comidcred as 
having reference to said &al plans and speci!ica?ions as approved. 

The sponsor a+es to perform the following: 

1. Fur&h a con~uuction managemem pro-- to FA% prior to the start of construction which sbaIl detail the 
mcasurcs and procedures to be used to comply with the quality control provisions of the construction contract, 
includinge, but~not limited to; all qm&ty control provisions sod tests required by.the Federal speciikatious The 
pro&n shall include as a minkrum: 

a. The name of the person representing the sponsor~who k overall responsibility for contract adminisxation for 
the project and the authority to take ncccssazz ac?ioas to comply with the contract. 

b. Names of testing laboratories and consulting en-@&% kns nit% quality control responsibilities on the project, 
Together with a description of services to be provided. 

c. Procedures for determinin g that testins laboratoties meet the requiremcws.of the .kxican Society of Testing 
and Materials standards on laboratory evaluatio& rekreaced in the contract specifications @  3666, C 1077). 
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e. A  listing of all tests required by the cofitract specilications, including the type and f~quency of tests to be t&2& 
the method of sampling, the applicable test standar& and ‘he acceptance criteria or tokranc2s perm itted for each 
type of test. 

f. P rocedwes for 2nsurin~ that the tests ark taken in accordance with the pro--, that they are dowmented daily: 
and that the proper corrective actions, where neccssaF> are undertakzn. 

2.~ Submit at completion of the project, a final test and quality control report documentig the results of all tests 
performed, hi-&lighting those~tests that failed or did not me3 the applicable test standard. The report shall ixlude 
the pay reductions applied and reasons for acceptig aqv out-of-tolerance material. An interim  test and quality 
control report shall be sub&ted, if requested by the F&k 

3. Fadure to protide a complete report as described iu pamggph 2; or failure to perform  such tests, shal: absem any 
compelling jusscation, result in a reduction in Federal participation for costs incurred in connection with 
construction of the applicabk pavement. Such reduction shall be at the discretion ofthe F-LA and will be based on 
the type of cpes of required tests not performed or not documemed and Gil be commemurate wih the proportion 
of applicable pawem& with respect to the total pav2mcnt constructed und2r the -mt agxemzu. 

4. The FA\ at its discxtioq reserves the right to conduct independent tesrs and to reduce grant payments accordingly 
if such independent Tests determ ine that sponsor test results are inaccurate. 

15. For a project to replace or r2comtruc? pavement at the airpox the Sponsor shall implement an effectke airport 
pav2ment maintenamx maaag2meEt proxgram  as is r2quired by AkTort Sponsor Assurance.Nxmber C-l 1. ~The 
Sponsor shall use such prograa for the u.s2fd life of any pavem& com+xcte& reconstmcte& or repaired nith 
federal t?naucial assisxartce at the airport. As a m inim m ~  zb.2 program  must coof3rm  L&I the pro&iocs outlined 
below: 

Pavemst Maintenance Mma~emeat P rogram  

An sffectiv2 pavemsot makteaance maw-- Ea2at program  is oiie tbar details tb2 procedmes to be followed to assure 
*&at proper pavement maint&mnce, bo+& pre?entive and repair, is perfom l?d. Au airport sponsor may use any form  
of tip&on program  it deems appropriate. The program  mustz as a m inimum, include xhe folio-kg: 

(1) location of all nmnys: taxiways: and aprons; 

(3 dim=*ions ; 

!3? tspe of pavem2nt: and; 

(4 year of c3nstmction or mosr recent major rebabili-Ation 

For compliance with the Airport Improvement ?rogram (-UP) asszmces, pavements thar kwe been 
conmxted, rscom ructed; or repaired with 1M2ml financial assistance shall Abe so depicted. 

b. Inspection Schedule. 

(1) Detailed Inspecticn. A  detailed iaspection must be performed at leasi 0x2 a year. If a histoq: of 
recorded pavement deterioration is availabls, i-2., Pawmen? Condition Index (PCI) survey as set 
forth in -4d+oxy Circular 150/5380-6: “Guidelines and Procedures for Maintew.xe of .AGrport 
Pavements,” th2 fiequenc>~ of inspections may _ _ -_ _. _ . : -_ : year5 

(3 Drive-By Inspection. A  &x-by imp&ion must be petiolnxd a m inimuo~ of once per momh to 
detect unexpected changes in the paxment condition. 

c. Record Keeping. Complete &formation on tk &iings of all dl&12d inspections and on the maintcaanse 
performed must be recorded and kclx on file for a - +kuun of five iyears. The tyes of distress, their 
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locations, and remedial action, scheduled or performed, must be documented. The minimum infonnatioato be 
recorded is listed below: 

(1) inspection date, 

(2) location, 

(3) distress types, and 

(4) maintenance scheduled or performed. 
For drive-by inspections, tb? date of inspection and any maintenance performed must be recorded. 

d. Information Retrieval. An airport sponsor may use any form ofrecord keeping it deems appropriate, so long as 
tlie infomntion and records produced by the pwement survey can be retrieved to provide a report to the F.A as 
may be required. 

e. Reference. Refer to AdvisoF Circular 150/5380-6, “Guidelines and Procedures for Maintenance of Airport 
Pavements,” for specific guidelines and procedures for maintaining aixport pavements and establishing an 
effective tiaimenance progmm. Specific t)Fes of distress, their probable causes, inspection guidelines, and 
recommended methods of repair are presented. 

16. The Sponsor must provide for the continuous operation and maintenance of any navigational aid funded under the AIP 
during the us&l life of the equipment and check the facility prior to its commissioning to assure it meets the 
operational standards. The Sponsor must also remove, relocate, or lower each obstruction on the approach or pmvide 
for the adequate lighting or marking of the obstmction if any aeronautical study conducted under F.4R Part 77 
determines that to be acceptable, and mark and light the runway, as appropriate. The Federal Aviation Admi~ist~ion 
will not take over the ownership, operation: or maintenance of any Spcnsor-acquired equipment. 

The Sponsor’s acceptance of this Offer and ratification and adoption of the Project Application incorporated hereic shall be 
evidenced by execution of this instrument by the Sponsor, as hereinafter prollded, and this Offer and .4cceptance shall 
comptise a Grant Agreement: as provided by the Act, constituting the contractual obligations and rights of the United States 
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and the Sponsor with respect to tie accomplishment of the Project and compliance with the assurances and coaditions as 
protided herein. Such Grsnt ;4gxment shzll become e&c&e upon ths Sponsois acceptance of this Offer. 

DimMorse 
.4& Manager,~ Airports District Office 

Part II - .4cceutaoce 

The Sponsor doss~hereby rati& and adopt all assumnces: ~&tements, representations; wzxnties, covenants~ znd agreements 
amWined in the Project ~4pptication and incorporated mzterizls nzkmci to in the. fofego~a~ Offer and does hereby accept 
this Offer and by such acceptance agrees to comply with all of the tern aud conditions iu this Offer and in~the ?roject 
Ajlpli‘zltion. 

Executzdthk 29 day of August: _ 2003. 

San Mate0 CGlJnix~ 

(?&WE OF SPOXSOR) 
(SEIV) 

Attest: 

Titk: 

CERTIFXXTE OF SPGNSOR’S AT’TOFWEY 

1; acxiqg as A4~omey for the Sponsor do hereby cerk& 

Tha in mu’ option the Sponsor is empowered TO enter into the foregoing Grant Agreement -under rhe iaws Ofrhe State of 
Further. I have examked the forego- Grznt Ageemenr and ihe actions taken b): said Sponsor 

and Sponsor’s o&i+ represemative has been duly aurhorized and rhat the execution rherwf is in all respects due and prop?’ 
and in accordacz n<th &e laws of the said State axd f&z Act. In addition for grauts invo!kg projecrs to be carried out CII 
property not 0wxcd.b: the Spo;lsor% there ue no lega! impediments that will prfi’eat Ml performance by the Sponsor. 
Further: it is my O~IIUOIJ that the said Grant .kgrxmnt cor~~iitutes a legal and binding obligation of the Sponsor in 
accordaze with the terms thereof. 

Dzed at this da>- of ; 2003. 



DEPAIZIXEXT OF TRANSPQRTATION 

FEDERAL AVL4TION ADI\ENISTK4’IIOti 

GRANTAGREEIQENT 

Part 1 - Offer 

Date of Offer Augst 19,2003 

San Ca.rlos AitpoxTm~ Are2 

Project Xo. 3-06-0210-08 

Contract No. DTFAOX-03-C-31429 

TO: San Mateo Cormty 
(berein called the “Sponsor”) 

FRORI: The United Stazes of America (ah ._- - : ; .:.. 7.. z.. Aviation kimin&&on, herein called the “F-%4”) 

WBERIXS, the Spocsor has submitted to tie FLL4 a Projecr -apI?plicafion dated January 30,2003, for a gant of Federal 
f&s for a project at OI associated withtl~e San Carlos Airport~Planniq Area w!kh Projecr -4l$i~ati0~ as appmved by 
the F&L is hereby incorporated berein and made a part he:eoE arid 

WHEREAS, the F-A4 has approved a project for t&Airport or P!XUIL ‘-g Area (?~ereti called the “Project”) consist.in~ of +&e 
folloLxiIlg 

all as more particulad~ described in the Pmject Application. 
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XOW THEFZFORE. pursmt’to and for the purpose of carryhg out the prou;sion of Title 49, United States Codz: as 
mended, and in considemtion of (a) +&6 Spoxsor’s adoption and ratiikation bf the representations md assurances contained 
ti said Project z4pplication and its acce@mce~ of this OEer as hereinafter provide& and (b) the be&&s io accrue to the 
L&ted States sod the public from the accomplishment of the Project sod compliance ~Cth the assorzrxes and conditions as 
herein provid@ THE FEDEXAL .4ViATION ADMlNSTK4TION, FOR AK3 OY BEFULF OF THE LNTED 
STA4TES, HEREBY OFFERS AiW AGREES to pay: +s the Lkited States share of the allowable u&s incurred in 
accomplishing the Project. 90.00 percent ofthe aIlowAle project coti. 

The Offer is de on and subject to -be folloxvtig terxu and~ccmiitioos: 

1. 

2. 

3. 

4. 

5. 

6. 

Conditions 

The maximum obligation of the United States payable underthis offer &all be S1,002,000.00. For the purposes of 
my fihre gnat amemhuents which may increase the foregoing nnxinmm obligation of the %ited States under the 
provisions of Section 5 12(b) of the AC& the following amounts are beins~ specikd for this purpose: 

so.00 for planDing 

!$1,002,000.00 for airport chelopmmt or rmise pm-_m;un impIementar.ion. 

The allowable costs of the project &all not inc!ude any costs determined by the F&4 to be ineligible for 
consideration as to allowability under the .4ct. 

Pqmen1 of die Ikited STXCS share of +he allowable project costs v.ti be made pursuam to and in accordance r-iirh 
the provisions of 5x6 -: __ .- 1.: proce&res zs t&e Seciett shd prsxibe. Sal detetition of the kited 
States share :A be based upon the f&l audit of the total amo-o.zt of a.llo%zb!e project costs ud settlement will be 
made for any upward or doxwxd adjushnents to the Federal share of costs. 

The sponsor shall carry out and complete the Project vAthout undue delays and in accordaxe with the rerms here& 
and such regulations and procedores as tie Secretary shall prescribes and agees to comply v,irh the assurrces 
which were made part of the project application. 

The F.ki resewes +Ae ri& to ame:>d or xvirhdraw tAtis o!Yer at soy time prior to its acceptance b:T th: sponsor. 

This o&r shall expire and the United States shall not be obligated to pay any pan of the costs of the project unless 
this offer has been accepted by the sponsor on or before Aormst 29.2603, or such subsequent date as may be 
prescribed in wit& by the FzIL4. 

The sponsor shall take all steps: including htigion ifnecessay~ to recover Federal funds spent kaudulently: 
waste&&, or irk violation of Federal antitmsr stttotes, or misused in any other manner io any project upon n~hich 
Federal funds have been eqended. For the purposes ofthis grant a_mecn?nt, the term “Federal funds” means funds 
however used or disbursed bg the sponsor thar were or@nall~ paid pursUanr to rhis or any other Federal @mt 
agreement It sbzll obtzin the approval ofthe Secretaq as to an>7 da- ~.amisxuio~ of ‘he amount of *he Federal share 
of such funds. It &Al rctsx> rhe recovered Federal share; ‘sluud&~ funds recovered by s&lemez~ order or 
judgnen~ IO the Secretan;. It shall tish to the Secxtarr: upon request, all docnmexts and records pert-g to 
the de:emk&ion of the amount of the Federal share or to aq settlement, litigation nesotiatio& or other e3ort.s 
rake0 to recover such tkds. All settlements or other &al positiom ofThe sponsor; in court or othetie, involvti~ 
the reaveq of such Fede-ml shzre shall be approved in advance by the Secrew. 

ix !&red States shall not be responsible or liable for damage to property or inj- to persons lvhich may arise 
frog or be kident to: compliant: nith this grant~agreement. 



9. 

10. 

11. 

12. 

13. 

14. 

The sponsor agrees to request bash di-awdonns on the letter of credit only ~&en actually needed for its 
disbursements and to timely reporting of such disbilrsements as :e@red. It is understood that &dun to adhere to 
this provision may cause the letter of credit to be revoked. 

It is mutually understood and agreed that if: during tbe life of the project, the FzU detem%es that rbe maximum 
grant obl@ion of the U&d States es.xeds the eqxdd needs ofthe Sponsor by %?2j,OOO.O0 OI five percent (5?4), 
&i&ever is greater, the maximum obli@ion oftbe &ited States can be unilaterally reduced by letter from the 
F&k advising of tIie budget change. Conve-%lyz if there is an ovemm in tbe total actual eligible and allowable 
project costs: FAA may increase the maximum grant obligation of the United States to cover the amount of the 
oven-m not to exceed the statutory percent limitston and will ad&e the Sponsor by letter of the increase. It is 
tier understood and agreed that if, during the life of the project, the FAA detemnines that a change in the grant 
descripdoa is advantageous and in the best interests of the United States, the &age io grant description will be 
unilateral& amended by letter f%om the FAA. Upon issuance ofthe aforementioned letter, either the ,mt obligation 
of the United States is ad&s to the amouat speci6ed or the gra$ description is amended to the description 
specsed. 

In accordance x*ish Section 47108(b) of rhe AC& as ameadd the maximum obligation of the Cnited States, as 
stated ti Condition Yio. 1 of this Grant OEer: 

d may not be increased for a planning pmject; 
‘-9 may be imxased by not more than 15 percent for development projects; 
4 may be incxased by not more than 15 perceat or by an amount not to exceed 25 percent of the total 

increase in allowable costs amibutable to the acquisition of land or imerests in land, whichever is 
greater, based on CUE% credible appraisals or a court award in a coxiemnatioa proceeding. 

Buy American Requirement. Unless otbe‘mise approved by the F-&x it wiIl no1 acquire or petit any conuaccr 
or subconmctor to acquire any sreel or manufactured prodaets produced outside the United States to be used for 
any project for airport &velopment or noise compatibility for ~GAI funds are provided under this -@ant. 

It is lmxlezxood and a-& by and behveen the par& hereto that ‘&is Grant Of& is made and accepted upon the 
basis of prelimimuv plans and speciiications; and the parties agree that within 180 days from the date of acceptance 
ofthis Grant OaFer: the Sponsor shall furnish &al plans and speciiications to tbe FL% that no coasction work 
will be conmexed here-mder, and that rto contmct will be awarded for the accomp!islmwnt of such work until the 
said final plaas ad specification have been approved by the FAk; aid the p&es do fur&e! agree that any 
rcferen= made in this Grant O&r or in the aforesaid Application to plans and specifcations &all be considered as 
having reference to said &al plans and speciications as appmx-d. 

The sponsor agrees to ptiorm the folloxGag: 

1. Ftish a consnuction managtinent program to F.&X prior to the s&t of constractioa which shall detail the 
measures and pro%dxres to be used to comply \+itb the quality control pmvisions of rhe constmctio~ contra& 
inchding bti not limited to, all qu&ity control provisions and te-~ reqxtied b>y T& Federal spec&cations. ~Tbe 
program sbau Ilr:!-;i; -2 1 IT::l:iY-~z. 

a. The name of the person rzprese&i tie sponsor who has overall responsibility for contract administration for 
~tb.e project and the authority to take neczssaq actions to comply with the contract. 

b. Names of testing laboratories and consulttg engineer Lmts with qttality control responsib@ies on the projeq 
together xvitb a description of services to be proTided. 

C. ?rominres for detetig that test@ laborarorics meet the r-quirements oftbe Ametican Society of Testing 
and Materials starxlards on laboratory enl~ation, referenced in the contiact speci&ations (D 3666, C 1077). 
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d. I?... .._ :‘:: /_ ;‘..-- ._ -__-_ : ,.:I.. : ..: ::; :‘:>:.-.: :.” .:._’ 

e. A listing of all teb* required by the contract speci!dcatio~~~, including the QFe and fieqaeocy of tests to be takeq 
L . .._ -_ ... I ‘;- the applicable test ~&&a~& and d12 accepmnce crkeria or tolerances petit&i for each 
tpe of test 

f. Procedures for ensuring that the tests ‘&re taken in accordance Rith the propram, tbat they are documeated daily: 
and that tie pmper corrective actions, where necessary: are undertaken. 

2. Submit at completion of the project, a final test and quality control report documenting tie results of all te% 
performed highlighting those tesrs that failed or did nM meet the applicable test standard. The report shall include 
tbe pay reductions applied and reasons for accept@ any out-of-roleraace material. :&I imerim test and quality 
control report w be submitted, if requested by tie FM. 

3. Failure to provide a complete report as described in pamggph 2, or failure to perform such tests; sba& absent any 
conlpelling jcationz result in a reduction in Federal participation for costs incurred in connection nith 
c&tmction of the applicable pavement. Such reduction shall be at the discretion of the F.L4 and will be based on 
the~eoftJpesof..c.!.~;I:te~notperfo~edor _. _ -._ :-~ _ will be commensurate with rhe proportion 
of applicable pavement with respect to the total pawmeat cmmct& under the grant agreement. 

4. The FAA+ at its discretion, reserzs the right to conduct independent tests and to reduce gzmt payments accordingly 
if such independent tests de&mine That sponsor test remits are inaccurate. 

15. For a project to replace or reconshwt psement at the airgort, the Sponsor shall implement an effective aiq~ort 
pavemeat maintmance maoagement progranias is rzqaired by !Grpor~ Sponsor ~4ssurar~e Xnmber C-11. T!I~ 
Sponsor &ail use such pro-m for tbs us&l li5e ofan>: pavement conszucted; reconmucted, or repaired mtb 
fedxal financial a&ace at tie airpon. As a ninimurr, the pro-- must conform +ti the provisions oaydined 
below: 

Pavement . . . _ - 

An efktive paveneilt maintenance mazape-ment pqam is one &at details t&e procedures to be followed to assme 
that proper pavement mahtenance: both preventix~e and repair, is perfomxd. AI! aiyon sponsor rna~~ use say form 
of hs$ection pro-m it deems appropriate. The program must? as a minimum, icclude the folloGag: 

(1) location of all rtama>~s, taxiway~ and aprons; 

(2) dimensions; 

(3) rSpe of pavemm and; 

(4 yr of construction or most recw najor relxabilitarioa. 

For compliance ‘.. i::i the &port Improvement Program @ iP) assurances, pavemeats tba? ha>-e bem 
constmcte~ reconstrwxe~ or repaired \irh t%deLI Eoanc~ial assisttce shall be so depicted. 

b. Inspection Schedule. 

(1) Detailed Inspection. A dermiled inspection mcst be performed at least once a year. Ifabisro~ of 
reczxded pavement deterioration is availablez i.e., Pavement Condition Index (?CI) smvey as set 
for& ti L4dvisory Cticxlar 150/538&6, “Cnidelines and Procedures for Maintenaxe of :&Port 
Pa\yements, ” the fkxpency of insp:crioas may be exznded to j -: _ 

(2) Drive-By Pnspectiori. A drive-by inspecrion must be performed a : of once per moo& to 
detect unexpected &anges iu the paxmeot comlition. 

c. Record Keep@ Comple% tioL=ation oil the 5xlir1g-s of all detailed izzpectioas tid on *he maiaxaaace 
perfomed mwx be recorded ad kz$o11 Be for a r&imlmn of five years. Tbc +s of di&ess, their 
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Ibcations, and remedial actioq scheduled or performed, must be do,nmented. The minimum information to 
be recorded is listed below 

(;) inspection date; 

(2) location, 

(3) distress tpes, and 

(4) maintenance scheduled or performed 

For drive-by tispections~ the date of inspection and any maintenance perfomxd must be recorded. 

d. Information Retrieval. An airport sponsor may use any form of record keeping ir deems appropriate, so 
long as the information Andy records produced by the pavemeat survey can be relieved to provide a report to 
the FA4 as ma>! be required. 

e. Reference. Refer to Advisov Circular 150,5380-O, “Guidelines and Procedures for Maintenance of Airport 
Pavements,” for specilic guidelines and procedures for maintaining airport pavements and establishing an 
eEective maintenance program Speci6c tlpes of distress, their probable cawes, inspection guidelines: and 
~tcomm~ methods of pair are presented. 

16. Approval ofthe project included in this agreement is conditioned on the Sponsor’s compliance with applicable air 
and water quality mmdards in accomplishing project coastruction. FaiIme to comply mith tbis requirement may 
result in suspensio& caxellatioq or termination of Federal assistance under this agreemeat. 

The Spomds acceptance of this Offez and ratiiication and adoption ofthe Project .4pplication incorporamd berein shall be 
evidenced b!: esecmion oft& instrmnem bp the Sponsor, as hereinafter protided, aad this Offer aad .4cceptaace shall 
comptise a Grant -Agreement, as pro>-ided by the .4ct: consstitu~~~ the coatract~al obligations and rights of the United States 
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aad the Sponsor rvjth respect to-the accomplishment of the Project and cmpliance with the assurances and conditions as 
provided herein. Such Grant Agreement shall become &ective upon the Sponsor’s acceptance of this O&r. 

LN-lZD STATES OF AMERICA 
FEDERAL .4\14TIOY ADMlXX3TK4TION 
-KESTERx-PACIFIC REGION 

-f- A&W\ 
Dan Morsk 
.4ctiag Maaqerz -Airports District Office 

Part II - -4cceutance 

The Sponsor does hereby rae and adopt all assurances; hatements, representarioas, w-ties, covenants: and agreements 
contied in the Project Application and incorporated marerials refeKed r~ in the foregoiog Offer and does hereby accept 
this Offer and by such acceptice agrees to comply &h all of the terms Gd conditions in this Offer and in the Projee 
Application. 

Executed this 29 Wof hgust ‘) 2003, 

(SEAL) 

Attest: 

Title: 

5 i acting as &tome; for r&e Sponsor do hereby certi&: 

That in my opinion th? Sponsor is empowered to eater into the forego- Grant -4greement under the Ian-s of the State of 
Further, I have examined the foregoing Grant @cement azd the actions taken by said Sponsor 

and Sponsor’s official representative has been duly authorized and tilar the execution therez$is in all respects due and proper 
and in accordaxe &I the larrs of the said St& and rhe -4ct. Ia ackiiriou, for grants involrtig projects to be carried our on 
property not 0wned.b: the Spotior, there are no lega! impediments thaw wi!l prevent full performance by the Sponsor. 
Further, it is my opuuoa that ‘he said Gra.at Agreement c~nsstutes a legal and binding obligation of the Sponor in 
accordance with the tents thereof. 

Dated at this day of _ 2003 

SIG&lTVRE OF sPOr;SOR’S ATTORXTY 
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