DEPARTMENT OF TRANSPORTATION
FEDERAL AVIATION ADMINISTRATION
GRANT AGREEMENT

Part | - Offer

Date of Offer Apnil 12, 2005

Half Moon Bay Airport/Planning Arca

Project Na. 3-06-00%7-10

Contract No. DTFA08-05-C-31572
TO:  County of San Mateo

(herein called the "Sponsor™)

FROME: The United States of America {acting through the Federal Aviation Administration, herein called the "FAA")
WHEREAS, the Sponsor has submitted to the FAA a Project Application dated March 01, 2005, for a grant of Federal
funds for a projeet at or associated with the Half Moon Bay AirportPlanming Area which Project Application, as
approved by the FAA, is hereby incorporated herein and made a part hereof; and
WITEREAS, the FAA has approved a project for the Airport or Planning Avea (herein called the "Project”) consisling of

the following:

{Construct south access road and transtent parlcinE apror; instal] perimeter fencing; rehabilitate taxaway; airport
drainage improvements - design only

all as more particularly described in the Project Application.
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NOW THEREFORE, pursuant to and for the purpose of carrying out the provisions of Title 49, United States Code, as
amended, and in consideration of (a) the Sponsor's adoption and ratification of the representations and assurances
contained in said Project Application and its acceptance of this Offer as hereinafter provided, and (b) the benefits to
acerue to the United States and the public from the accomplishment of the Project and compliance with the assurances
and conditions as herein provided, THE FEDERAL AVIATION ADMINISTRATION, FOR AND ON BEHALF OF THE
UNITED STATES, HERERY OFFERS AND AGREES to pay, 25 the United States share of he allowable costs incurred
in accomplishing the Project, 95.00 percent of the allowable project costs.

The Offer is made on and subject io the following terms and conditions:
Conditions
1. The maximutn obligation of the United States payable under this offer shall be $250,000.00. For the purposes of

any future grant amendments which may increase the foregoing maximum obligation of the United States under
the provisions of Section 512(h) of the Act, the following amountis are being specified for this purpose:

% .00 for plunning
$ 250,000.00 for airpurt development or noise program implementation.
2. The allowable costs of the project shall not include any costs determined by (he FAA to be incligible for

gonsideration as o allowability under the Act.

3. Payment of the Uniled States share of ihe allowable project costs will be made pursuant to and in aceordanee with
the provisions of such regulations and procedures as the Secrelary shall prescribe. Fmal determination of the
United States share will be based upon the final audit of the total amount of allowable project costs and
settlement will be tmade for any upward or downward adjustments to the Federal share of costs.

4. The sponsor shatl carry out and complete the Project without undue delays and in accordancs with the terras
hereof, and such regulations and procedures as the Secretary shall preseribe, and agrees to comiply with the
assurances which were made part of the project application.

3. The FAA reserves the right to amend or withdraw this offir al any time prior to its acceptance by the sponsor.

6. This offer shall expire ind the United Staies shall not be obligated to pay any part of the costs of the priyject
umless this offer has been accepted by the spongor o or before May 31, 2005, or such subsequent date as may be
prescribed in wriling by the FAA

7. The sponsor shall take all steps, including litigation if necessary, to recover Federal funds spent fraudulently,

wastefully, or in violation of Federal antitrust statutes, or misused in any other manner in any project upon which
Federal funds huve been expended. For the purposes of this grant agreement, the term "Federal funds" means
funds however uscd or disbursed by the sponsor that were originally paid pursuant to this or any other Federal
grant agreement. I shall obtain the approval of the Secretary as to any determination of the amount of the Federal
chare of such funds. It shall return the recovered Federal share, including funds recovered by settlement, order or
judgment, to the Secretary. It shall firnish 1o the Secretary, upon request, all documents and records pertaining to
the determination of the amount of the Fedcral share or to any seitlement, litigation. negoliation, or other efforts
taken to recover such funds. All settlements or other final positions of the sponsor, in coutt or otherwise,
involving the recovery of such Federa) share shall be approved in advance by the Secretary.

B. The United States shall not be responsible or liable for dumnage to property or Injury to persons which may arise
from, or be incident to, compliance wilh this grant agreement.
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10.

.

12.

13,

Buy American Reguirement. Unless otherwise approved by the FAA, it will not acquire or permit any contractor
or subcontractor to acquire any steel or manufactured products produced outside the United States to he used for
any project for airport development or noise compatibility for which funds are provided under this grant.

Tt is understeod and agreed by and between the parties herelo that this Grant Offer is made and accepted upon the
basis of preliminary plans and specifications; and the parties agrec that within 180 days from the date of
aceeptance of this Grant Offer, the Sponsor shall furnish final plans and specifications to the FAA, that no
construction work will be commenced hereunder, and that no contract will be awarded for the accomplishment of
such work until the said final plans and specifications have been approved by the FAA; and the parties do further
agree thal any reference made in this Grant Offer or in the aforesaid Application to plans and specifications shall
be considered as having refercnce to said final plans and specifications as approved.

The sponsor agrees 1o request cash draw dowms on the letter of credit only when actually needed for its
dishursements and o timely Teporting of such disbursements as required. It is understood that failure to adhere to
(his provision may cause the letter of credit to be revoked.

Tt is mutually imderstood and agreed that if, during the life of the project, the FAA deterrmines that the maximum
grant obligation of the United States exceeds the expected needs of the Sponsor by $25,000.00 or five percent
(5%}, whichever ig greater, the maximum cobligation of the Uniled States can be untlaterally reduced by leticr
[rom the FAA advising of the budget change. Conversely, if there is an overrun in the total actuat eligible and
allowable project costs, FAA may increase the maximum grant obligation of the United Stales to cover the
amount of the overrun not to exceed the statutory percent limitation and will advise the Sponsor by tetter of the
increase. It is further understood :nd agreed that if, during the kife of the project, the FAA determines that a
change in (he grant descriplion is advaniugeous and in the best interests of the Unitcd States, the change in graml
description will be wrilaterally amended by letter from the FAA. Upon issuanee of the aforementioned letter,
cither the grant obligation of the United States is adjusted to the amount specified or the grant description is
amended to the deseription specified.

In accordance with Section 47108(h) of the Act, as smended, the maximum obligation of the United States, as
staled in Condition No. | of this Grant Otfer: )

a.  imay not be increased for a planning project;

b.  may be increased by not more than 15 peroent for development projects;

¢.  may be increased by not more than 15 percent or by an amount nol (o exceed 25 pervent of the total
increase in allowable costs atiributable to the acquisition of land or interests in land, whichever is greater,
based on current credible appraisals or a court award in & condenmalion proceeding.

The Sponsor's acceptance of this Offer and ratification and adoption of the Project Application incorporated herein shall
be evidenced by execution of this instrument by the Sponscr, as hercinafter provided, and this Offer and Acceptance shall
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comptise 1 Grant Agreement, as provided by the Act, constituting the contractial obligations and rights of the United
States and the Sponsor with respecl to the accomplishment of the Project and cemplisnce with the assurances and
conditions as provided herein. Such Grant Apreement shall become effective upon the Sponsor's acceptance of this Olfer.

UNFTTED STATES OF AMERICA
FEDERAL AVIATION ADMINISTRATIO

WES ?m m:;%
e W

Andrew M. Richards
Manager, Airports District Offiee

Part II - Accepltance

The Sponsor does hereby ratify and adopt all assurances, stalements, representations, warranties, covenants, and

- apreements ¢oniluined in the Project Application and incorporated materiais referred to in the forepoing Offer and does
hereby aceepl this Offer and by such aceepiance agrees to comply with all of the terms and conditions in this Offer and in
the Project Application.

Executed this day of 2045 .

County of San Mateo

(NNAME OF SPONSOR)
{SEAL}

By .
{SPONSOR'S DESIGNATED OFFICIAL REPRESENTATIVE)
Title

Atieal: Iresident, Board ef Superyiseors
Title:

CERTIFICATE OF SPONSOR'S ATTORNEY

I, . acting as Attorncy {or the Sponsor do hereby cerlify:

That in my apinion the Sponsor is cmpowered to enter inta the forepoing Grant Agreement under the laws of the State of
i . Further, I have examined the foregoing Granl Agreement and the actions luken by said Sponsor
and Sponsor's official representative has been duly authorized and that the execution thereof is in all respects due and
proper and in accordance with ihe laws of the said Stalc and the Act. In addition, for grants involving projects to be
carried out on property not owned by the Sponsor, there are no legal impedinienis that will prevent full performancs by
the Sponsor. Further, it is my opinion that the said Grant Agreement constitutes a legal and binding obligation of the
Sponsor in accordance with the terms thereof.

Dated at - this day of . 2005,

SIGNATURE OF SPONSOR'S ATTORNEY
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comprise a Grant Agreement, as provided by the Act, constiluling the contractual obligations and rights of the United
States and the Sponser with respect to the accomplishment of the Project and comphiance with the assurances and
conditions as provided herein. Such Grant Agreement shall become clicetive upon the Sponsor's acceptance of this Otfer.

UNITED STATES GF AMERICA
FEDERAL AVIATION ﬂDMI_NISTRy

W W IC REGION /
/4 Z

Andrew M. Richards
Manager, Airports District Office

Part I - Accepltance

The Sponsor does hereby matify and adopt all assurances, statements, representations, warrantics, covenants, and
agreements contained in the Project Application and incorporated materials referred to in the foregeing Offer and does
hereby accept this (3ffer and by such acceptance aprecs 1o comply wiih all of the terms and conditions in this O[fer and in
the Project Application,

lixgcuted this day of . 2005 .

County of San Mateo

{NAME OF SPONSOR)
(SEAL)

By
{S1ONSOR'S DESIGNATED OFFICIAL REPRESENTATIVE)
Title o

Adlest Presideni, Bowrd el Supervisors
Title:

CERTIFICATE QU SPONSOR'S ATTORNEY

L , acting as Attorney for the Sponsor do hereby certify:

That in niy opinion the Sponsor is cmpowered to cnler into the foregoing Grant Agreement under the laws of the Statc of
. Futther, T have examined the foregoing Grant Agreement and the actions taken by said Sponsor
and Sponsor's official representalive has been duly authorized and that the execution thereol is in all respeets due and
proper and in accordance with the laws of the said State and the Act. In addition, for granis invelving projects to be
carricd oul on property not owned by the Sponsor, there are no legal impedimenis (hat will prevent full performance by
the Sporisor. Furiher, it is my opinion that the said Grant Agreement const't e« » lewal and bindhing obligation of the
Sponsor in aceordance with the terms thereof,

i The dine of exa, Ii
ntonad o I':?[T?" bw the Sponsgr should he

Dated at this day of Acceptance, o this page

—_—?

B, The daie ol the

Cﬂl‘lif M . ]
MUST BE fhe sume o pe o SPonsor

WHNe or taer than the
exerntion.

s Aflormey

BGNATUR) date of T

The original SEAT, MUST BE stamiped om (s
bage. ‘
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U.5. Department San Francisco Airports Listrict Office
of Transportation B31 Mitten Road, Room 210
Fedarat Avlatlon Burlingame, Callfomta 34010-1303

Adminlstration

npril 12, 2005
FEDERAL EXFRESS

Mr. Neil Cullen

Directaor of Public Horks

San Mateo County

520 Alrport Drive

fan Carlos, Califormia 54070

Dear Mr. Cullen:

Lirport: Half Moon EBay, Ch; AIF Project No. 3-06-0087-10; Contract Ho.
DTFAJE-05-C-31572; Grant Offer

Encleoped are four (4) criginal gets of the approved Grant Offer for the
akbove project.

Arceptance of the Grant Offer will ohligate the Sponscr to accomplish the

described development. The United States commite itself to participate in
the allowable cost of the project not to excaed the amount shown on Page 2
of the Brant Offer. The offer mmek bea Accepted on or before May 31, 2005,
ap spacified in Condition 6, Page 2 of the Grant Offer. All four {4} aets
of the Grant Offer must be signed, dated, certified and attested with

stamp.

Basic coneideratisng are that members of the Sponscr's governing body know
the full content of the Grant Offer and that the method of acceptance
conforms to local law.

The official of the sponsor authorized to accept the encloged Grant Offer
ghall accept same by signing said offer and inserting the date in the
space provided under Part II - Acceptance. The Sponsor's attorney shall
certify that the acceptance complies with all applicable laws and
congtitutes a legal and binding obligation of the sponsor by executing the
*CERTIFCATE OF SPONSOR'E ATTORHEY". The date of sald certificatsa shall ba
tha seme m=, or later than the date of the exacution.

When the document is fully executed, certified, attested and appropriate
peals are impressed, please return thres (3) sets of the four (4} criginal
sats of the executad Grant Agreement to this office.

s

Ehdrew M. Richards T
Manager, RAirporte District Office

Enclosures



