AIRPORT AGREEMENT
COUNTY OF SAN MATEO - SAN CARLOSAIRPORT
AND
HILLER AVIATION MUSEUM - VERTICAL CHALLENGE HELICOPTER AIR SHOW

THISAGREEMENT, made and entered into this day of 2006, by
and between the COUNTY OF SAN MATEO, apoalitical subdivision of the State of Cdifornia,
hereinafter caled "County,” and HILLER AVIATION MUSEUM, hereinafter called "Operator,” and
together with the County, the “ Parties’.

WHEREAS, County is owner of the arport in the vicinity of the City of San Carlos known
asthe San Carlos Airport, hereinafter caled "Airport”, agenera purpose airport owned and
maintained by County for the use and benefit of the public; and

WHEREAS, County and Operator have previoudy entered into an agreement whereby the
County permits the routine operation of the Hiller Aviation Museum in exchange for a concession fee of

$.80 per ticket plus 2% of tota gross proceeds; and

WHEREAS, in addition to the routine operation of the museum, Operator desires to conduct a
gpecid fund raising event commonly referred to asthe “Vertica Chalenge Helicopter Air Show,” or the
“Air Show,” which will benefit the Hiller Aviation Museum and will result in additiond activity a the
Airport and additiond revenue to the County; and

WHEREAS, County iswilling to permit Operator to conduct the Vertical Chalenge Helicopter

Air Show on the premises of San Carlos Airport; and Operator desires to engage in Air Show activities



described in this agreement and use the Airport facilities as described; and

WHEREAS, the Government Code alows County to enter into an agreement for such
activities

NOW, THEREFORE, IN CONSIDERATION OF THE MUTUAL AGREEMENTS
CONTAINED HEREIN, THE PARTIESHEREBY AGREE ASFOLLOWS:

1 TERM. The purpose of this Agreement isto conduct afund raisng event to
benefit the Hiller Aviation Museum. The term of this Agreement shdl be for atotd of three days. the
day of the Air Show on Saturday, June 17, 2006; the day prior to the Air Show for the staging of
equipment, pre-event dinner and limited evening ar show; and the day following the Air Show for the
clean up and remova of dl equipment and materids. The Air Show will be open to the public from
9:00 am. to 5:00 p.m. on Saturday, June 17, 2006.

However, both parties expresdy agree that the indemnification and insurance
requirements of this agreement will extend beyond the term of this agreement to cover any clamsor
losses that result from the activities permitted by this agreement.

2. ACTIVITIES PERMITTED. The Parties agree that the following activities

shdl be permitted exclusively on the day of the Verticd Chalenge Hdicopter Air Show:

1. Static digplay of military and civilian hdlicopters.

2. Héelicopter rides.

3. The sale of food, beer, wine, tee- shirts, memorabilia and other items
from participating groups.

4, Hang Glider demondtration.



5. Remote control helicopter demondiration.

6. Coast Guard search and rescue helicopter demonstration.

7. Héelicopter water drop demonstration.

8. Military helicopter demondgration.

0. “Otto The Clown” hdlicopter air show demongtration.

10. “ShowCopters’ hdicopter ar show demongtration.

11.  Car drop demongtration.

12. Hy-by demondtrations by C-5A, and F-117 aircraft.

13.  Tethered Hot-Air Bdloon Operations

14.  Hovercraft demondration.

15. CHP hdlicopter rappelling demondtration.

16.  C-130fly-by and smulated hdlicopter refuding demondration.

17. Hang Glider demongtration.

Additiondly, the County shdl alow the Operator to conduct aircraft demondirations

and alimited Air Show during the “Wild Brew Yonder” pre-event dinner between 8:00 pm and 9:00
pm on the Friday evening preceding the Air Show provided it can done safely and without interruption
to normd aircraft take-offs and landings at the airport. The San Carlos Airport Air traffic Control
Tower will gpprove these activities on atime- permitting basis in between normd aircraft operations.
The Airport and runway shal remain open for normad arcraft and ground operations at dl times during

the Operator’ s pre-event dinner and limited evening air show.

3. USE OF AIRPORT FACILITIES. County shal alow Operator use of all

fecilities on the Airport that are normally open to, and usable by the public, subject to Airport rules and
regulations, except that beer and wine saleswill be allowed on the day of the Air Show. The
Operator’ sright to use Airport facilities pursuant to this Agreement shal be non-exclusive. The Airport

and its operations shdl remain under the control of County throughout the period of this Agreement.
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Operator agrees to comply with al reasonable requests of County personnel during the term of this
Agreement.

4, LICENSES, FEES, TAXES. Operator shdl, and County shdl not, be

responsible for any payment of licenses, fees, or taxes of any kind that might arise from the activities
conducted pursuant to this Agreement.

In consideration of the County’ s permission to use the premisesfor the
purposes specified in this agreement, Operator will pay County at the rate of $.80 per ticket and 2% of
gross revenues as pecified in the agreement for the routine operations of the Hiller Aviation Museum.

5. INSURANCE.

a During the full term of this Agreement, Operator shdl maintain
insurance coverage satisfactory to County as listed in Appendix “A”, Insurance Requirements, which
Appendix isincorporated by reference into this Agreement. This requirement can be met through
separate or combined policies, provided each policy isin the minimum amounts indicated in Appendix
“A”. Operator shal furnish County satisfactory evidence of such insurance coverage no later than 30-
days prior to the first day of the term of the agreement.

b. Each policy shal name County as an "additiond insured” and shall
provide for written notice by the insurer to County and to the insured thirty days prior to any
cancdlation. Where participants and vendors provide insurance to Operator, the policies must aso be
endorsed to include Operator and County as "additiona insureds’.

6. RIGHT OF INSPECTION. To the extent necessary to protect its rights and

interests, County may ingpect dl premises and operations of the Operator related to the Air Show to
determine if Operator is performing its obligations in accordance with the terms of this Agreement.

7. INDEMNITY.



a Operator shdl indemnify, defend, and hold harmless the County, its
officers, agents, employees, and servants, from any and dl claims, suits or actions of every name, kind,
and description brought for or on account of injuriesto or death of any person, including Operator, or
damage to property of any kind whatsoever and to whomsoever belonging (including any such daims,
auits, or actions arising out of the concurrent active or passive negligence of County, its officers, agents,
employees, and servants) which in any way arise from or are caused by the Air Show and any activities
relaing to the Air Show and the use or occupation of the Airport by Operator under the provisions of
this Agreement, including any acts, omissons, or negligence, whether active or passive, of Operator, its
agents, officers, employees, or permittees.

b. This section shdl not gpply to injuries or damage for which County has
been found in a court of competent jurisdiction to be solely liable by reason of its own negligence or
willful misconduct.

C. The duty of Operator to indemnify and hold harmiess as set forth herein
shdl include the duty to defend as st forth in Cdifornia Civil Code Section 2778.

d. Operator shdl require dl Participants in the Verticd Chdlenge Event to
agree to the requirements of this section 7, and to sgn a hold harmless and indemnification agreement in
favor of County, its officers, agents and employees.

8. COPARTNERSHIP DISCLAIMER. It ismutudly agreed and understood

that nothing contained in this Agreement shal be deemed or construed to condtitute a partnership or
joint venture between the Parties, or as condtituting Operator or their employees as employees, agents
or representatives of the County for any purpose or in any manner whatsoever.

0. CONTROL. Neither County nor its officers, agents or employees shdl have

any control over the conduct of the Operator, or any of Operator’s employees or independent con
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tractors, except as herein set forth, and Operator expressly agrees not to represent that Operator, or
any of Operators agents, servants, employees or independent contractors, are in any manner agents,
servants or employees of County.

10. NATURE OF INTEREST GRANTED. It is specifically understood and

agreed by the Parties that the relationship crested by this instrument is not one of landlord and tenant,
principa and agent, or owner and contractor, it being the intention of the Parties that this Agreement is
merely for the purpose of permitting Operator to use designated areas of Airport and the fecilities
thereon for the purpose of staging and conducting the Air Show and activities reated and incidenta
thereto.

11. COMPLIANCE WITH LAW. Operator shal comply with:

a All gpplicable Federd, State, County and City laws, rules, regulations,
certificates and licenses related to the Air Show, and shdl have documentation of said compliance no
later than three (3) days prior to the Air Show. Operator will provide County with evidence of such
compliance upon request by the County.

b. Operator shdl notify al users of its facilities and pilots of participating
arcraft asto al gpplicable rules and regulations and require users and pilots to comply with them.

C. Operator shdl keep full and accurate records of the income and
expenses received and disbursed in connection with the operation, conduct, promotion, supervision or
any other phase of the Air Show. County shdl have the right to examine and audit such records at any
reasonable time, and Operator shdl fully cooperate by making such records available.

12. NO ASSIGNMENT, DELEGATION, NOR SUBLICENSING. This

Agreement may not be assigned, delegated, nor can it as awhole, be the subject of a concession or



sublicense agreement. However, Operator may alow concessionaires to enter upon the Airport for the
performance of activities authorized by this Agreement. Only those tenants having an agreement with
County, and those concessionaires, exhibitors, and salespersons having written agreements with
Operator, shdl be alowed to sdll to the public on the Airport. Operator shal make written agreements
with concessionaires, exhibitors, and salespersons available for ingpection by County upon request, with
the specific understanding thet every such agreement shal include a hold harmless and indemnification in
favor of the County of San Mateo and its officers, agents and employees, as set forth in section 7 of this
agreement.

13. OPERATION OF RADIO EQUIPMENT. Operator shal not operate any

radio equipment transmitting eectronic sgnas on the Airport that might interfere with the

operations of the Airport’s Air Traffic Control Tower, County radios, or other electronic transmissons
essentia to the operation of the Airport. Operator shall inform County Airport personnd before
operating any radio equipment transmitting eectronic sgnas on the Airport in connection with the Air
Show.

14. OTHER REQUIREMENTS AND CONDITIONS. Operator agreesto abide

by dl specid requirements/'conditions contained in Appendix “B”, “Specid Requirements/Conditions’;
Appendix “C”, “Policies For Sdle of Alcohol a Airport Events’; Appendix “D”, “ Standard Provisons
for al Lease, Use, and Other Agreements and Permitsat San Mateo County Airports’; and Appendix
“E”, “Operator Use Areas,” each of which is attached hereto and incorporated by reference as part of
this agreement. In the event Operator does not timely comply with each and every requirement in this

Agreement and the Appendices hereto, County Director of Public Works or the Director’ s designee

may terminate this agreement and may rescind the County’ s permission to conduct the activities



permitted herein.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement the day and

year firg above written.
"COUNTY" COUNTY OF SAN MATEO
BY
Jerry Hill,
President, Board of Supervisors
ATTEST:
Clerk of said Board

“OPERATOR” HILLER AVIATION MUSEUM



BY

Alan Waufle, CEO



APPENDIX “A”
SINSURANCE REQUIREMENTS'
TO AIRPORT AGREEMENT
WITH
HILLER AVIAION MUSEUM —VERTICAL CHALLENGE HELICOPTER AIRSHOW

The Operator shdl obtain ligbility insurance having limitsfor bodily injury, persond injury and property
damage in an amount not less than $1million per occurrence and $2 million in the aggregate. This
insurance will provide coverage for:

Air show lighility

Premises ligbility

Additiondly, Operator shall obtain proof of insurance for the coverages indicated below in an amount

not less than $1million from al vendors, aircraft operators and participants; contractors; and

independent contractors, respectively:
- Products liability (Vendors)

Aircraft ligbility (Aircraft Operators and Participants)

Contractud liability (Contractors)

Liability incurred by independent contractor (Independent

Contractors)

The County of San Mateo, its, officers, agents, employees and members of Boards and Commissions
shdl be named as additiona insured on dl policies.

Initial:
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APPENDIX " B"
"SPECIAL REQUIREMENTSCONDITIONS'
TO AIRPORT CONCESSION AGREEMENT
WITH
HILLER AVIATION MUSEUM - VERTICAL CHALLENGE HELICOPTER AIRSHOW

A. GENERAL.

1 In connection with the Air Show, Operator has accepted the condition of the Airport
premises prior to its occupation and use thereof and shall make no demand upon County for any
dterations, repairs, or congtruction.

2. Operator may use aress and facilities at the Airport designated by the County in
Appendix “E”. Operator shdl have the right to construct and maintain such temporary facilities and/or
structures as are necessary for the activities permitted by this Agreement, including controlling the
ingress and egress of the public and Air Show participants. Temporary facilities and/or Structures must
be satisfactory to the County, and Operator shall immediately remove temporary facilities and/or
structures upon request of the County.

3. It is understood that Operator’s use of County real or persona property shdl be at no
cost to the County. Operator shal bear al costs connected with staging of the Air Show and activities
incidental thereto, and the sole function of County isto alow Operator to make use of the Airport
facilities and to enforce the provisions of this Agreement. Operator shdl remburse County for al
expenses related the coordination and enforcement of the activities and requirements described in this
agreement.

4, Safety shal be paramount at dl times, and Operator shall take all necessary stepsto
ensure that unsafe actions or conditions are corrected immediately and shal comply with al requests of
the County in thisregard. County may stop any and/or dl Air Show activities until any identified unsafe
or unsatisfactory activity or condition is corrected. Operator shal comply with al requirements and
requests of FAA reating to any and/or al Air Show activities.

5. No Airport tenant, lessee or owner shall be denied access to his or her business, aircraft
or hangar during the period of this Agreement without Airport authorizetion, nor shdl they be charged
an entry or parking fee for accessng/occupying any portion of the Airport or its facilitiesincluding Air
Show areas. Operator shdl be responsible for ensuring that al airport tenants, business operators and
their and customers have access to their aircraft, busnesses and facilities at al times during the term of
this agreement including the day of the Air Show. Operator is responsible for the financid hardship of
any tenant, business operator or customer related to the Operator’ s failure to comply with this
requirement.

6. Operator shal have proceduresin place to ensure that Operator’ s employees, agents,
participants, volunteers and the genera publics do not cause, or become involved in arunway incursion.
County reserves the right to deny, for good cause, any of Operator’s employees, agents, servants, or
11



independent contractors the opportunity to participate in the Air Show.

7. Airport shal remain open to the flying public a al times, except as provided in this
Agreement.

8. Operator shdl not dlow Air Show aircraft to “hover taxi” into parking postions
within the“ Alpha’ parking area without specific Airport authorization. Operator shdl ingal wheds and
ground taxi dl Air Show arcraft into their respective parking areas within “Alpha’ parking unless
otherwise authorized by the Airport.

0. Prior to performing the “car-drop” during the Air Show, Operator shall ensure
that the fuel tank, glassand dl engine, transmission, hydraulic and other fluids and hazards have been
removed from the vehicle. The drop shdl be limited to a height of no more than 200 feet and shall be
made onto alocation specificaly identified by the Airport. Operator’sinsurance coverage for the event
shdl specificdly list coverage for the “car-drop” activity

B. EVENT AUTHORIZATION

1 No activities or participants shal beincluded in the Air Show unless described herein,
or gpproved in writing by the County.

2. Not later than 45 days prior to the day of the Air Show, Operator shall provideto the
County for its gpprova:

a A find ligt of participating aircraft weighing over 12,500 pounds

b. Schedule of fees, charges, and admission prices

C. A detalled list of dl scheduled Air Show activities and participants

d. A find lig of the names and contact numbers of personnd in key Air Show

postionsinduding but not limited to: Air-boss, Ground-boss, Announcer,
Parking/Traffic Control, Emergency Services, Insurance and Communications

3. Not later than 30 days prior to the day of the Air Show, Operator shall provide to the
County for its approva:

a. Insurance Certificate(s) as described herein
b. Sgned Indemnification and Hold Harmless Agreements for al show participants

c. Copiesof dl FAA waivers, requirements, documents and correspondence rel ated
to the Air Show as described herein

d. A writtentraffic circulation plan as described herein
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e. A written security plan as described herein
f. Copiesof dl fire permits and requirements of the Fire Marsha as described herein.

g. Copies of notification |etters to Skyway Holdings and their tenants as described
herein

h. A find list of al participant groups and concessonaires

4. Operator shal fully describe dl Air Show activitiesin writing to the FAA and shal obtain
written waivers and approva as required no later than 30 days prior to the Air Show. In the event the
FAA determines that the described activities do not require awaiver, Operator will obtain awritten
statement from the FAA to that effect. Operator shall provide to County no later than 30 days prior to
the Air Show, copies of dl waivers, documents and correspondence with the FAA related to the Air
Show.

5. Operator shal coordinate, obtain gpprova and comply with the requirements of the Fire
Marshdll related to dl aspects of the Air Show. Additiondly, Operator shall obtain afire permit issued
from South County Fire for any pyrotechnic display no less 30-days prior to the Air Show. Operator
shall provide to County no later than 30 days prior to the Air Show, copies of dl fire permits ad
requirements of the Fire Marshd.

6. Operator shall obtain and bear the expense of al licenses, permits and other
authorization required by applicable agenciesin connection with the Air Show. Operator shal pay
promptly and discharge al lawful taxes and assessments which may be levied by Federd, State,
County, City, or other tax levying body. Operator shal promptly obtain and pay al excise, license and
permit fees of whatever nature applicable to the Operator’ s activities under this Agreement.

7. Operator shall include the number of tickets sold and gross proceeds for the Air Show
in its next monthly statement to the Airport, and shall submit payment for tickets sold and the percentage
of the gross proceeds as required in its operating agreement with the County.

C. PAVEMENT PROTECTION.

1 Operator shdl be responsible for any damage to Airport pavement caused by aircraft
participating in the Air Show.

2. Operator shdl develop a plan for County approval to prevent damage to Airport
pavement, and to support, for satic display, dl arcraft associated with the Air Show. The plan shall
include the placement of large stedl plates under dl arcraft exceeding 12,500 pounds, and other
approved methods for other aircraft as necessary to protect Airport pavement. Operator shdl incur dl
cogsfor ingtdlation and remova of pavement protection equipment and methods, and hold harmless
County for any and dl liability that may result from ingalation or remova of pavement protection.
Pavement protection shdl beingaled prior to arriva of any Air Show arcraft weighing over 12,500
pounds, and shdl be removed not later than 5:00 p.m. of the day following the Air Show unless
otherwise authorized by the Airport
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D. NOISE ABATEMENT.

1 Operator shal provide a copy of the San Carlos Airport Noise Abatement Procedures
to dl pilotsinvolved in, or associated with the Air Show. In addition, Operator shdl take al measures
necessary to ensure that aircraft involved in or associated with the Air Show are in compliance with the
noise abatement procedures, unless prior gpprova has been obtained from the Airport for specific
activities during the Air Show that deviate from the standard noise abatement procedures.

E CLOSURES.

1 Between 12:00 p.m. on the day before the Air Show, and 5:00 p.m. of the day after Air
Show, the following Airport operationd areas will be closed to norma airport operations, as depicted in
Appendix “E”, for the purpose of conducting activities described herein:

a The portion of Taxiways*“Hotd 1" and “Hotd 2" between intersection
“Charlie’ and the Northwest overrun.

b. The designated areas of “Alpha’ aircraft parking.

2. The Airport will be closed during the following separate periods on the day of the Air
Show for arcraft demongtrations and exhibitions.

a 11:30 am. to 12:30 p.m.
b. 2:00 p.m. to 3:00 p.m.

3. The County will filedl NOTAMS, and coordinate field closures for the above Air
Show periods with the FAA and Airport Air Traffic Control Tower.

F. SECURING EVENT AREA.

1 Operator shal completely secure  Air Show Ared’, as depicted in Appendix “E”, from
the aircraft operations ares, at its own expense, using temporary fencing, delinestors, or other means
approved by County. Operator shall not stage equipment or materias of any kind, or ingtal temporary
fencing on Airport premises until one (1) day prior to Air Show.

2. Operator shdl remove dl arcraft from the designated areas of “ Alpha’ parking as
depicted in Appendix “E”, no earlier than 9:00 am. of the day prior to the Air Show, and Operator
shdl replace same arcréft to their origina parking positions not later than 5:00 p.m. of the day following
Air Show. Operator shdl incur al costs associated with moving, securing, and parking aircraft, and
ghdl hold harmless County for any and al liability that may result from such activity. Airport staff will
notify aircraft owners regarding the temporary relocation of their aircraft and coordinate temporary
parking locations with the Operator and aircraft owners.
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3. Operator shdl notify al Skyway Holding hangar tenants of the Air Show and associated
activities, induding the times of runway dosures and the proximity of Air Show activitiesin relation to
Skyway Holding hangars. Operator shal provide sufficient personnd to ensure that aircraft egressinto
and out of the Skyway Holding parking areais safely coordinated and not prevented a any time during
the term of this Agreement, except as provided above in Airport closures.

4. Operator shal ensure that al vendors associated with or participating in the Air Show
secure booths, tents, tarps and al other temporary facilities and structures in order to offset the effects
of wind and rotor wash.

5. Operator shal have al Air Show items and equipment removed from the Airport by
5:00 p.m. of the day following the Air show. Equipment and materias related to the Air show remaining
on the Airport after 5:00 p.m. on the day following the Air Show may, at the County’s discretion, be
removed by the County at the Operator’s risk and expense.

G CROWD CONTROL.

1 Operator shal direct al display aircraft to the designated parking areas, and shall ensure
that proper crowd control barriers satisfactory to the County are in place.

2. Operator shall furnish such personnd as are necessary to enable the public to park,
offer traffic directions, and provide crowd control. Crowd control barriers shdl bein place at the Air
Show not later than 9:00 am. on the day of Air Show and remain in place until al Air Show attendees
have departed.

3. Operator shal ensure that al aircraft ride operators provide ground personnel to safely
coordinate egress of customers onto the aircraft operations area and ensure adequate crowd control to
the satisfaction of the County.

4, Asdepicted in Appendix “E”, the “Controlled Area’ on the East side of the runway
shall encompass a boundary from the Northwest fence line of the transent parking area, to the edge of
the Western most termind walkway, to the Northwest face of the “ Charlie” hangars, and aong the
Western most face of the “Charlie” through “ Gulf” hangar rows.

H. VEHICLE OPERATION AND PARKING.

1 Vehicles owned or operated by Operator, its agents or employees, spectators or
participants shal be parked within areas specificaly designated for vehicle parking. Operator shall take
al reasonable measures to ensure that vehicles involved in or associated with the Air Show operated on
the Airport are operated in a safe and responsible manner. A speed limit of 20 MPH shdl be drictly
enforced. Vehicles shall not be operated in the vicinity of operating aircraft, nor shall they enter onto or
cross the runway without proper authorization from the Airport. Unless specificaly authorized by the
County, no vehicles shal be permitted on any active taxiway.

2. The Airport Terminal Parking Lot will be reserved for officia parking and restaurant
and airport business parking on the day of Air Show.
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3. A wrritten traffic circulation plan shall be coordinated with, and approved by the
Cdifornia Highway Petrol (CHP), City of San Carlos, City of Belmont, City of Redwood City, County
Sheriff Department, and the County of San Maeo. Operator shal follow this plan in guiding dl traffic
onto and off the Airport.

4, Operator shdl not prevent or disrupt the norma movement of vehicle traffic reating to
arport businesses and tenants onto or off of the Airport.

5. Operator shall provide and coordinate continuous transportation for, and incur al costs
associated with, shuttling Air Show participants between the Airport Termind Building and the Air
Show, while holding harmless County for any and dl liability thet may result from this activity. Operator
shdl maintain two way radio contact at dl times with the Airport Control Tower and may not enter or
Cross any active runway or taxiway without proper authorization from the Airport.

6. Supervison of parking facilities shal be the responghility of Operator.

7. Camper trucks, trailer and/or other temporary living facilities may not be parked
overnight in any areaof the Airport without written authorization from the Airport. No overnight
camping is permitted.

l. FOOD AND BEVERAGE SALES.

1. Operator may offer for sale food and soft drinks, as well as beer and wine, provided,
however, that no beverages shall be dispensed in bottles. County reserves the right to enter upon the con-
cesson area a any time for the purpose of ingpecting the concessions.

2. Operator shdl comply with dl terms and requirements in the attached Appendix “C”,
“POLICIES FOR SALE OF ALCOHOL AT AIRPORT EVENTS'.

J SERVICES TO BE PROVIDED BY OPERATOR.

1. Operator shdl provide adequate toilet facilities to accommodate spectators and workers at
the Air Show.

2. Operator shdl providefirst aid facilities as are reasonably necessary to accommodate
expected crowds.

K. SECURITY.

1. Operator shdl provide, a its own expense, sufficient security personnd to ensure security
for the Airport premises, based and transient aircraft; and participating Air Show aircraft, vehicles and
equipment during the period of this Agreement. Operator shal ensure that based and trangent aircraft on
the Airport are not disturbed in any manner, and shal rope-off aircraft as necessary.

2. A written security plan shal be prepared and submitted to the County for gpprova no later
than 30-days prior to the Air Show.
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L. CLEAN UP AND REPAIRS.

1. Operator shdl provide sufficient personnel and equipment to collect and remove from the
Airport dl debris, trash, garbage, or other rubbish generated by the Air Show to the satisfaction of the
County. Operator shall clean up and remove dl trash and debrisin the area outside the staging area prior
to departing the Airport on the night of the Air Show. Indde the staging area, collection and removal of
debris, trash, and garbage shall be completed within twenty-four (24) hours of the close of Air Show. In
the event such collection and removd is not performed in atimdy manner, County shdl have theright to
perform collection and removal itsdlf, and to bill Operator for al expenses reated to doing so.

2. Operator shal be responsible for the repair and maintenance of any area of the Airport
impacted by activities, under this Agreement. Immediately subsequent to the close of the Air Show, but
not later than 5:00 p.m. on the day following the Air Show, Operator shal clean al Air show aress, remove
al equipment, booths, etc. from the premises, and shdl restore the area insofar as possible to the condition
exiging immediately prior to the commencement of the Air Show. Portable restrooms will be removed by
5:00 pm on the Monday following the Air Show.

3. Operator shall repair a its own expense any and al damage to the property of the County
or to the property of others on the Airport, and which damage has been caused by Operator, its agents,
employees or others who may be on the Airport for any purpose connected with the staging, viewing, and
operation of the Air Show. This provision appliesto al arcraft, including based, transent and Air Show
arcraft.

Initial
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APPENDIX “C”
“POLICIES FOR SALE OF ALCOHOL AT AIRPORT EVENTS’

Policy Statement: This palicy is provided to ensure that the dispensing and consumption of dcoholic
beverages is managed in areasonable, responsible and professond manner a al eventstaking place at
San Mateo County Airports. Our purpose in developing this policy isto ensure that al negative
consequences associated with alcohol consumption, a public events taking place at San Mateo County
Airports, are minimized to the greatest possible extent.

San Mateo County will not grant permission to conduct any event that includes the consumption of
acohal asthe primary activity. Neither will the County alow the use of County Airport facilities by any
organization that does not grictly adhere to these policies as set forth. Before the County of San Mateo
will grant permission to conduct events including the consumption of acohol the following policies must
be included in Concession or Permit Agreementsfor dl Airport events.

Permits for the sale of dcohalic beverages to the public must be obtained from Alcoholic
Beverage Control (ABC). Permits must be obtained prior to the sde of acohol and must be
produced upon request of the County during the event.

Alcohol may not be served to any person under the age of 21.

Alcohal may not be served to any person who failsto present a Caifornia Drivers License or

I dentification Card showing them to be at least 21 years of age. Out of state Drivers Licenses
or Identification Cards may be accepted, provided they are picture IDs and are supported by
additiona non-picture ID.

Alcohol may not be served to any person who appears to be intoxicated.

Only designated servers of acohol will pour dcoholic beverages, no sdf- service of dcohal will
be permitted. All servers of acohol must be trained and be able to demondrate that they are
aware of al laws, guiddines, and policies rdated to the sdle and dispensing of dcoholic
beverages.

Only two dcohalic drinks may be served to acustomer at onetime. Adequate staff must be
provided to ensure that this policy is satisfied.

Alcohol will be served in cups or glasses provided for the dispensing of acohol. At notime
may acohol be dispensed into cups or glasses designated for the use of soft drinks.

Guests may not bring acoholic beverages into or outsde of the permitted event.
Signsrequired by law and service policieswill be posted in ahighly visblelocation at dl
acohalic beverage serving gations.

Signswarning of the dangers of consumption of acohalic beverages by pregnant women will be
posted, as prescribed by law.

The sde of acohol shdl cease one hour prior to the closing of the event.

Soft drinks and food must dso be served at any event that includes the sale or distribution of
acoholic beverages.

Permittee or Concessionaire agrees that fallure to comply with these policies will result in the immediate
suspension of the sde of acohalic beverages.
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APPENDIX "D"
"STANDARD PROVISIONS FOR ALL L EASE,
USE, AND OTHER AGREEMENTS AND PERMITS
SAN MATEO COUNTY AIRPORTS'

Operator/Lessee for itsdlf, its heirs, persona representatives, successorsin interest, and assigns,
as apart of the consideration hereof, does hereby covenant and agree "as a covenant running
with the land" that in the event facilities are constructed, maintained, or otherwise operated on
the said property described in this lease, agreement or permit for a purpose for which a United
States Department of Trangportation (DOT) provision of smilar services or benefits,
Operator/Lessee shdl maintain and operate such facilities and services in compliance with dl
other requirements imposed pursuant to Title 49, Code of Federal Regulations, (CFR), DOT,
Subtitle A, Office of the Secretary, Part 21, Nondiscrimination in Federdly-Asssted Programs
of the Department of Trangportation-Effectuation of Title VI of the Civil Rights Act of 1964,
and as said Regulations may be amended.

Operator/Lessee for itsdlf, its personal representatives, successorsin interest, and assgns, asa
part of the consideration hereof, does hereby covenant and agree as a covenant running with the
land that: (1) no person on the grounds of race, color, or nationa origin shal be excluded from
participation in, denied the benefits of, or be otherwise subjected to discrimination in the use of
sad fadlities, (2) tha in the congtruction of any improvements on, over, or under the lands and
the furnishing of services thereon, no person on the grounds of race, color, or nationa origin
shdl be excluded from participation in, denied the benefits of, or otherwise be subject to
discrimination, (3) that Operator/L essee shdl use the premisesin compliance with dl other
requirements imposed by or pursuant to Title 49, CFR, DOT, Subtitle A, Office of the
Secretary, Part 21, Nondiscrimination in Federdly- Assisted Programs of the Department of
TrangportationEffectuation of Title VI of the Civil Rights Act of 1964, and as said Regulations
may be amended.

In the event of breach of any of the above nondiscrimination covenants, County may terminate
the lease agreement or permit and reenter and repossess the land and the facilities thereon and
hold them asiif the lease, agreement or permit had never been made or issued. This provison
does not become effective until the procedures of 49 CFR Part 21 are followed and completed,
including expiration of gpped rights.

Operator/Lessee shd| furnish its accommodations and/or services on afair, equa and not
unjudtly discriminatory basisto al users and shdl charge fair, reasonable and not unjustly
discriminatory prices for each unit or service; provided that Operator/L essee may make
reasonable and nondiscriminatory discounts, rebates or other smilar type of price reductions to
volume purchasers.

Noncompliance with Provision 4 above shdl congtitute a materia breach of the lease,

agreement or permit. In the event of such non-compliance, County may terminate this lease,
agreement or permit and the estate hereby created without liability thereof; or, at the eection of
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10.

11.

12.

13.

County or the United States either or both of these governments may judicialy enforce the
Provison.

Operator/Lessee assures that it will undertake an affirmative action program as required by 14
CFR Part 152. Subpart E, to ensure that no person shal on the grounds of race, creed, color,
nationd origin, or sex be excluded from participating in any employment activities covered in 14
CFR Part 152, Subpart E. Operator/L essee assures that no person shall be excluded on these
grounds from participating in or receiving the services or benefits of any program or activity
covered by Subpart E. Operator/Lessee will require its covered suborganizations to provide
assurances to Operator/L essee that they smilarly will undertake affirmative action programs and
will require assurances from their suborganizations, as required by 14 CFR Part 152, Subpart
E, to the same effect.

County may further develop or improve the landing area of the airport as it seesfit, regardless of
the desires or view of Operator/Lessee and without interference or hindrance.

County may, but shal not be obligated to Operator/Lessee to, maintain and keep in repair the
landing area of the arport and dl publicly-owned facilities of the airport. County also may
direct and control the activities of Operator/Lessee in this regard.

The lease, agreement or permit shal be subordinate to the provisons and requirements of any
exiging or future agreement between the County and the United States rlative to the
development, operation or maintenance of the airport.

There is hereby reserved to County, its successors and assigns, for the use and benefit of the
public, aright of flight for the passage of arcraft in the airspace above the surface of the
premises covered by the lease, agreement or permit. This public right of flight shdl include the
right to cause in this airspace any noise inherent in the operation of any aircraft used for
navigation or flight through the airgpace or to land at, take off from or operate on the San Carlos
or Haf Moon Bay airport, as the case may be.

Operator/Lessee shdl comply with the notification and review requirements covered in Part 77
of the Federd Aviation Regulationsiif future congtruction of a building is planned for the
premises covered by the lease, agreement or permit or in the event of any planned modification
or dteration of any present or future building or structure on the premises.

Operator/L essee, by accepting this lease, agreement or permit, expressy agrees for itsdlf, its
successors and assigns that it will not erect nor permit the erection of any structure or object nor
permit the growth of any tree on any land leased that would be in conflict with the provisions of
Part 77 of the Federd Aviation Regulations. If these covenants are breached, County may
enter upon the land and remove the offending structure or object and cut the offending tree,
of which shal be at Operator/L essee's expense.

Operator/Lessee, by accepting this lease, agreement or permit, agrees for itself, its successors
and assignsthet it will not make use of the premises covered by the lease, agreement or permit
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14.

15.

16.

17.

18.

in any manner which might interfere with the landing and taking off of arcraft from the airport or
otherwise congtitute a hazard. If this covenant is breached, County may enter upon the
premises and cause the abatement of such interference at Operator/L essee's expense

Nothing contained in the lease, agreement or permit shal be construed to grant or authorize the
granting of an exclugive right within the meaning of Section 308 of the Federa Aviation Act of
1958 (49 U.S.C. 1349A).

The lease, agreement or permit and dl its provisions shdl be subject to whatever right the
United States Government now has or in the future may have or acquire, affecting the control,
operation, regulation and taking over of the airport or the exclusive or non-exclusive use of the
arport by the United States during the time of war or nationa emergency.

Operator/Lessee will conduct its programs and operate its facilities in accordance with the
requirements of Section 504 of the Rehabilitation Act of 1973 (29 U.S.C. 794) and will assure
that no quaified handicapped person shdl, soldy by reason of his or her handicap be excluded
from participation in, be denied the benefits of, or otherwise be subjected to discrimination,
including discrimination in employment. Operator/Lessee will conduct its programs and operate
itsfadilitiesin compliance with al the requirements imposed by or pursuant to 49 CFR Part 27.

Operator/L essee hereby assures that no person shall be excluded from participation, denied the
benefits of or otherwise discriminated againgt in connection with the award and performance of
any contract(s), including leases, covered by 49 CFR Part 23 on the grounds of race, color,
nationd origin or sex. Itisthe policy of the Department of Trangportation that minority business
enterprises - as defined in 49 CFR Part 23.5 to mean asmal business concern (pursuant to
Section 3 of the Smdl Busness Act) whichis a least 51% owned, privatdy or through shares
of public stock, by one or more minorities or women and whose management and daily business
operations are controlled by one or more such individuds - shdl have the maximum opportunity
to participate in the performance of leases and, consequently, this lease/agreement/permit is
subject to the applicable sections of 49 CFR Part 23, and those Regulations as may be
amended.

Operator/L essee shdl insert the above Provisonsin any lease, agreement, contract, permit,

etc., by which it grants aright or privilege to any person, firm or corporation to render
accommodeations and/or services to the public on the premises covered by the lease, agreement
or permit, including any subleases, and hereby assures that the above Provisons will be included
in any agreement, contract, permit or further sub-lease granted or entered into by any sub-
lessee of the Operator/L essee.

Initiad
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AIRPORT AGREEMENT
COUNTY OF SAN MATEO - SAN CARLOSAIRPORT
AND
HILLER AVIATION MUSEUM - VERTICAL CHALLENGE HELICOPTER AIR SHOW

THISAGREEMENT, made and entered into this day of 2006, by
and between the COUNTY OF SAN MATEO, apoalitical subdivision of the State of Cdifornia,
hereinafter caled "County,” and HILLER AVIATION MUSEUM, hereinafter called "Operator,” and
together with the County, the “ Parties’.

WHEREAS, County is owner of the arport in the vicinity of the City of San Carlos known
asthe San Carlos Airport, hereinafter caled "Airport”, agenera purpose airport owned and
maintained by County for the use and benefit of the public; and

WHEREAS, County and Operator have previoudy entered into an agreement whereby the
County permits the routine operation of the Hiller Aviation Museum in exchange for a concession fee of

$.80 per ticket plus 2% of tota gross proceeds; and

WHEREAS, in addition to the routine operation of the museum, Operator desires to conduct a
gpecid fund raising event commonly referred to asthe “Vertica Chalenge Helicopter Air Show,” or the
“Air Show,” which will benefit the Hiller Aviation Museum and will result in additiond activity a the
Airport and additiond revenue to the County; and

WHEREAS, County iswilling to permit Operator to conduct the Vertical Chalenge Helicopter

Air Show on the premises of San Carlos Airport; and Operator desires to engage in Air Show activities



described in this agreement and use the Airport facilities as described; and

WHEREAS, the Government Code alows County to enter into an agreement for such
activities

NOW, THEREFORE, IN CONSIDERATION OF THE MUTUAL AGREEMENTS
CONTAINED HEREIN, THE PARTIESHEREBY AGREE ASFOLLOWS:

1 TERM. The purpose of this Agreement isto conduct afund raisng event to
benefit the Hiller Aviation Museum. The term of this Agreement shdl be for atotd of three days. the
day of the Air Show on Saturday, June 17, 2006; the day prior to the Air Show for the staging of
equipment, pre-event dinner and limited evening ar show; and the day following the Air Show for the
clean up and remova of dl equipment and materids. The Air Show will be open to the public from
9:00 am. to 5:00 p.m. on Saturday, June 17, 2006.

However, both parties expresdy agree that the indemnification and insurance
requirements of this agreement will extend beyond the term of this agreement to cover any clamsor
losses that result from the activities permitted by this agreement.

2. ACTIVITIES PERMITTED. The Parties agree that the following activities

shdl be permitted exclusively on the day of the Verticd Chalenge Hdicopter Air Show:

1. Static digplay of military and civilian hdlicopters.

2. Héelicopter rides.

3. The sale of food, beer, wine, tee- shirts, memorabilia and other items
from participating groups.

4, Hang Glider demondtration.



5. Remote control helicopter demondiration.

6. Coast Guard search and rescue helicopter demonstration.

7. Héelicopter water drop demonstration.

8. Military helicopter demondgration.

0. “Otto The Clown” hdlicopter air show demongtration.

10. “ShowCopters’ hdicopter ar show demongtration.

11.  Car drop demongtration.

12. Hy-by demondtrations by C-5A, and F-117 aircraft.

13.  Tethered Hot-Air Bdloon Operations

14.  Hovercraft demondration.

15. CHP hdlicopter rappelling demondtration.

16.  C-130fly-by and smulated hdlicopter refuding demondration.

17. Hang Glider demongtration.

Additiondly, the County shdl alow the Operator to conduct aircraft demondirations

and alimited Air Show during the “Wild Brew Yonder” pre-event dinner between 8:00 pm and 9:00
pm on the Friday evening preceding the Air Show provided it can done safely and without interruption
to normd aircraft take-offs and landings at the airport. The San Carlos Airport Air traffic Control
Tower will gpprove these activities on atime- permitting basis in between normd aircraft operations.
The Airport and runway shal remain open for normad arcraft and ground operations at dl times during

the Operator’ s pre-event dinner and limited evening air show.

3. USE OF AIRPORT FACILITIES. County shal alow Operator use of all

fecilities on the Airport that are normally open to, and usable by the public, subject to Airport rules and
regulations, except that beer and wine saleswill be allowed on the day of the Air Show. The
Operator’ sright to use Airport facilities pursuant to this Agreement shal be non-exclusive. The Airport

and its operations shdl remain under the control of County throughout the period of this Agreement.
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Operator agrees to comply with al reasonable requests of County personnel during the term of this
Agreement.

4, LICENSES, FEES, TAXES. Operator shdl, and County shdl not, be

responsible for any payment of licenses, fees, or taxes of any kind that might arise from the activities
conducted pursuant to this Agreement.

In consideration of the County’ s permission to use the premisesfor the
purposes specified in this agreement, Operator will pay County at the rate of $.80 per ticket and 2% of
gross revenues as pecified in the agreement for the routine operations of the Hiller Aviation Museum.

5. INSURANCE.

a During the full term of this Agreement, Operator shdl maintain
insurance coverage satisfactory to County as listed in Appendix “A”, Insurance Requirements, which
Appendix isincorporated by reference into this Agreement. This requirement can be met through
separate or combined policies, provided each policy isin the minimum amounts indicated in Appendix
“A”. Operator shal furnish County satisfactory evidence of such insurance coverage no later than 30-
days prior to the first day of the term of the agreement.

b. Each policy shal name County as an "additiond insured” and shall
provide for written notice by the insurer to County and to the insured thirty days prior to any
cancdlation. Where participants and vendors provide insurance to Operator, the policies must aso be
endorsed to include Operator and County as "additiona insureds’.

6. RIGHT OF INSPECTION. To the extent necessary to protect its rights and

interests, County may ingpect dl premises and operations of the Operator related to the Air Show to
determine if Operator is performing its obligations in accordance with the terms of this Agreement.

7. INDEMNITY.



a Operator shdl indemnify, defend, and hold harmless the County, its
officers, agents, employees, and servants, from any and dl claims, suits or actions of every name, kind,
and description brought for or on account of injuriesto or death of any person, including Operator, or
damage to property of any kind whatsoever and to whomsoever belonging (including any such daims,
auits, or actions arising out of the concurrent active or passive negligence of County, its officers, agents,
employees, and servants) which in any way arise from or are caused by the Air Show and any activities
relaing to the Air Show and the use or occupation of the Airport by Operator under the provisions of
this Agreement, including any acts, omissons, or negligence, whether active or passive, of Operator, its
agents, officers, employees, or permittees.

b. This section shdl not gpply to injuries or damage for which County has
been found in a court of competent jurisdiction to be solely liable by reason of its own negligence or
willful misconduct.

C. The duty of Operator to indemnify and hold harmiess as set forth herein
shdl include the duty to defend as st forth in Cdifornia Civil Code Section 2778.

d. Operator shdl require dl Participants in the Verticd Chdlenge Event to
agree to the requirements of this section 7, and to sgn a hold harmless and indemnification agreement in
favor of County, its officers, agents and employees.

8. COPARTNERSHIP DISCLAIMER. It ismutudly agreed and understood

that nothing contained in this Agreement shal be deemed or construed to condtitute a partnership or
joint venture between the Parties, or as condtituting Operator or their employees as employees, agents
or representatives of the County for any purpose or in any manner whatsoever.

0. CONTROL. Neither County nor its officers, agents or employees shdl have

any control over the conduct of the Operator, or any of Operator’s employees or independent con
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tractors, except as herein set forth, and Operator expressly agrees not to represent that Operator, or
any of Operators agents, servants, employees or independent contractors, are in any manner agents,
servants or employees of County.

10. NATURE OF INTEREST GRANTED. It is specifically understood and

agreed by the Parties that the relationship crested by this instrument is not one of landlord and tenant,
principa and agent, or owner and contractor, it being the intention of the Parties that this Agreement is
merely for the purpose of permitting Operator to use designated areas of Airport and the fecilities
thereon for the purpose of staging and conducting the Air Show and activities reated and incidenta
thereto.

11. COMPLIANCE WITH LAW. Operator shal comply with:

a All gpplicable Federd, State, County and City laws, rules, regulations,
certificates and licenses related to the Air Show, and shdl have documentation of said compliance no
later than three (3) days prior to the Air Show. Operator will provide County with evidence of such
compliance upon request by the County.

b. Operator shdl notify al users of its facilities and pilots of participating
arcraft asto al gpplicable rules and regulations and require users and pilots to comply with them.

C. Operator shdl keep full and accurate records of the income and
expenses received and disbursed in connection with the operation, conduct, promotion, supervision or
any other phase of the Air Show. County shdl have the right to examine and audit such records at any
reasonable time, and Operator shdl fully cooperate by making such records available.

12. NO ASSIGNMENT, DELEGATION, NOR SUBLICENSING. This

Agreement may not be assigned, delegated, nor can it as awhole, be the subject of a concession or



sublicense agreement. However, Operator may alow concessionaires to enter upon the Airport for the
performance of activities authorized by this Agreement. Only those tenants having an agreement with
County, and those concessionaires, exhibitors, and salespersons having written agreements with
Operator, shdl be alowed to sdll to the public on the Airport. Operator shal make written agreements
with concessionaires, exhibitors, and salespersons available for ingpection by County upon request, with
the specific understanding thet every such agreement shal include a hold harmless and indemnification in
favor of the County of San Mateo and its officers, agents and employees, as set forth in section 7 of this
agreement.

13. OPERATION OF RADIO EQUIPMENT. Operator shal not operate any

radio equipment transmitting eectronic sgnas on the Airport that might interfere with the

operations of the Airport’s Air Traffic Control Tower, County radios, or other electronic transmissons
essentia to the operation of the Airport. Operator shall inform County Airport personnd before
operating any radio equipment transmitting eectronic sgnas on the Airport in connection with the Air
Show.

14. OTHER REQUIREMENTS AND CONDITIONS. Operator agreesto abide

by dl specid requirements/'conditions contained in Appendix “B”, “Specid Requirements/Conditions’;
Appendix “C”, “Policies For Sdle of Alcohol a Airport Events’; Appendix “D”, “ Standard Provisons
for al Lease, Use, and Other Agreements and Permitsat San Mateo County Airports’; and Appendix
“E”, “Operator Use Areas,” each of which is attached hereto and incorporated by reference as part of
this agreement. In the event Operator does not timely comply with each and every requirement in this

Agreement and the Appendices hereto, County Director of Public Works or the Director’ s designee

may terminate this agreement and may rescind the County’ s permission to conduct the activities



permitted herein.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement the day and

year firg above written.
"COUNTY" COUNTY OF SAN MATEO
BY
Jerry Hill,
President, Board of Supervisors
ATTEST:
Clerk of said Board

“OPERATOR” HILLER AVIATION MUSEUM



BY

Alan Waufle, CEO



APPENDIX “A”
SINSURANCE REQUIREMENTS'
TO AIRPORT AGREEMENT
WITH
HILLER AVIAION MUSEUM —VERTICAL CHALLENGE HELICOPTER AIRSHOW

The Operator shdl obtain ligbility insurance having limitsfor bodily injury, persond injury and property
damage in an amount not less than $1million per occurrence and $2 million in the aggregate. This
insurance will provide coverage for:

Air show lighility

Premises ligbility

Additiondly, Operator shall obtain proof of insurance for the coverages indicated below in an amount

not less than $1million from al vendors, aircraft operators and participants; contractors; and

independent contractors, respectively:
- Products liability (Vendors)

Aircraft ligbility (Aircraft Operators and Participants)

Contractud liability (Contractors)

Liability incurred by independent contractor (Independent

Contractors)

The County of San Mateo, its, officers, agents, employees and members of Boards and Commissions
shdl be named as additiona insured on dl policies.

Initial:
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APPENDIX " B"
"SPECIAL REQUIREMENTSCONDITIONS'
TO AIRPORT CONCESSION AGREEMENT
WITH
HILLER AVIATION MUSEUM - VERTICAL CHALLENGE HELICOPTER AIRSHOW

A. GENERAL.

1 In connection with the Air Show, Operator has accepted the condition of the Airport
premises prior to its occupation and use thereof and shall make no demand upon County for any
dterations, repairs, or congtruction.

2. Operator may use aress and facilities at the Airport designated by the County in
Appendix “E”. Operator shdl have the right to construct and maintain such temporary facilities and/or
structures as are necessary for the activities permitted by this Agreement, including controlling the
ingress and egress of the public and Air Show participants. Temporary facilities and/or Structures must
be satisfactory to the County, and Operator shall immediately remove temporary facilities and/or
structures upon request of the County.

3. It is understood that Operator’s use of County real or persona property shdl be at no
cost to the County. Operator shal bear al costs connected with staging of the Air Show and activities
incidental thereto, and the sole function of County isto alow Operator to make use of the Airport
facilities and to enforce the provisions of this Agreement. Operator shdl remburse County for al
expenses related the coordination and enforcement of the activities and requirements described in this
agreement.

4, Safety shal be paramount at dl times, and Operator shall take all necessary stepsto
ensure that unsafe actions or conditions are corrected immediately and shal comply with al requests of
the County in thisregard. County may stop any and/or dl Air Show activities until any identified unsafe
or unsatisfactory activity or condition is corrected. Operator shal comply with al requirements and
requests of FAA reating to any and/or al Air Show activities.

5. No Airport tenant, lessee or owner shall be denied access to his or her business, aircraft
or hangar during the period of this Agreement without Airport authorizetion, nor shdl they be charged
an entry or parking fee for accessng/occupying any portion of the Airport or its facilitiesincluding Air
Show areas. Operator shdl be responsible for ensuring that al airport tenants, business operators and
their and customers have access to their aircraft, busnesses and facilities at al times during the term of
this agreement including the day of the Air Show. Operator is responsible for the financid hardship of
any tenant, business operator or customer related to the Operator’ s failure to comply with this
requirement.

6. Operator shal have proceduresin place to ensure that Operator’ s employees, agents,
participants, volunteers and the genera publics do not cause, or become involved in arunway incursion.
County reserves the right to deny, for good cause, any of Operator’s employees, agents, servants, or
11



independent contractors the opportunity to participate in the Air Show.

7. Airport shal remain open to the flying public a al times, except as provided in this
Agreement.

8. Operator shdl not dlow Air Show aircraft to “hover taxi” into parking postions
within the“ Alpha’ parking area without specific Airport authorization. Operator shdl ingal wheds and
ground taxi dl Air Show arcraft into their respective parking areas within “Alpha’ parking unless
otherwise authorized by the Airport.

0. Prior to performing the “car-drop” during the Air Show, Operator shall ensure
that the fuel tank, glassand dl engine, transmission, hydraulic and other fluids and hazards have been
removed from the vehicle. The drop shdl be limited to a height of no more than 200 feet and shall be
made onto alocation specificaly identified by the Airport. Operator’sinsurance coverage for the event
shdl specificdly list coverage for the “car-drop” activity

B. EVENT AUTHORIZATION

1 No activities or participants shal beincluded in the Air Show unless described herein,
or gpproved in writing by the County.

2. Not later than 45 days prior to the day of the Air Show, Operator shall provideto the
County for its gpprova:

a A find ligt of participating aircraft weighing over 12,500 pounds

b. Schedule of fees, charges, and admission prices

C. A detalled list of dl scheduled Air Show activities and participants

d. A find lig of the names and contact numbers of personnd in key Air Show

postionsinduding but not limited to: Air-boss, Ground-boss, Announcer,
Parking/Traffic Control, Emergency Services, Insurance and Communications

3. Not later than 30 days prior to the day of the Air Show, Operator shall provide to the
County for its approva:

a. Insurance Certificate(s) as described herein
b. Sgned Indemnification and Hold Harmless Agreements for al show participants

c. Copiesof dl FAA waivers, requirements, documents and correspondence rel ated
to the Air Show as described herein

d. A writtentraffic circulation plan as described herein
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e. A written security plan as described herein
f. Copiesof dl fire permits and requirements of the Fire Marsha as described herein.

g. Copies of notification |etters to Skyway Holdings and their tenants as described
herein

h. A find list of al participant groups and concessonaires

4. Operator shal fully describe dl Air Show activitiesin writing to the FAA and shal obtain
written waivers and approva as required no later than 30 days prior to the Air Show. In the event the
FAA determines that the described activities do not require awaiver, Operator will obtain awritten
statement from the FAA to that effect. Operator shall provide to County no later than 30 days prior to
the Air Show, copies of dl waivers, documents and correspondence with the FAA related to the Air
Show.

5. Operator shal coordinate, obtain gpprova and comply with the requirements of the Fire
Marshdll related to dl aspects of the Air Show. Additiondly, Operator shall obtain afire permit issued
from South County Fire for any pyrotechnic display no less 30-days prior to the Air Show. Operator
shall provide to County no later than 30 days prior to the Air Show, copies of dl fire permits ad
requirements of the Fire Marshd.

6. Operator shall obtain and bear the expense of al licenses, permits and other
authorization required by applicable agenciesin connection with the Air Show. Operator shal pay
promptly and discharge al lawful taxes and assessments which may be levied by Federd, State,
County, City, or other tax levying body. Operator shal promptly obtain and pay al excise, license and
permit fees of whatever nature applicable to the Operator’ s activities under this Agreement.

7. Operator shall include the number of tickets sold and gross proceeds for the Air Show
in its next monthly statement to the Airport, and shall submit payment for tickets sold and the percentage
of the gross proceeds as required in its operating agreement with the County.

C. PAVEMENT PROTECTION.

1 Operator shdl be responsible for any damage to Airport pavement caused by aircraft
participating in the Air Show.

2. Operator shdl develop a plan for County approval to prevent damage to Airport
pavement, and to support, for satic display, dl arcraft associated with the Air Show. The plan shall
include the placement of large stedl plates under dl arcraft exceeding 12,500 pounds, and other
approved methods for other aircraft as necessary to protect Airport pavement. Operator shdl incur dl
cogsfor ingtdlation and remova of pavement protection equipment and methods, and hold harmless
County for any and dl liability that may result from ingalation or remova of pavement protection.
Pavement protection shdl beingaled prior to arriva of any Air Show arcraft weighing over 12,500
pounds, and shdl be removed not later than 5:00 p.m. of the day following the Air Show unless
otherwise authorized by the Airport
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D. NOISE ABATEMENT.

1 Operator shal provide a copy of the San Carlos Airport Noise Abatement Procedures
to dl pilotsinvolved in, or associated with the Air Show. In addition, Operator shdl take al measures
necessary to ensure that aircraft involved in or associated with the Air Show are in compliance with the
noise abatement procedures, unless prior gpprova has been obtained from the Airport for specific
activities during the Air Show that deviate from the standard noise abatement procedures.

E CLOSURES.

1 Between 12:00 p.m. on the day before the Air Show, and 5:00 p.m. of the day after Air
Show, the following Airport operationd areas will be closed to norma airport operations, as depicted in
Appendix “E”, for the purpose of conducting activities described herein:

a The portion of Taxiways*“Hotd 1" and “Hotd 2" between intersection
“Charlie’ and the Northwest overrun.

b. The designated areas of “Alpha’ aircraft parking.

2. The Airport will be closed during the following separate periods on the day of the Air
Show for arcraft demongtrations and exhibitions.

a 11:30 am. to 12:30 p.m.
b. 2:00 p.m. to 3:00 p.m.

3. The County will filedl NOTAMS, and coordinate field closures for the above Air
Show periods with the FAA and Airport Air Traffic Control Tower.

F. SECURING EVENT AREA.

1 Operator shal completely secure  Air Show Ared’, as depicted in Appendix “E”, from
the aircraft operations ares, at its own expense, using temporary fencing, delinestors, or other means
approved by County. Operator shall not stage equipment or materias of any kind, or ingtal temporary
fencing on Airport premises until one (1) day prior to Air Show.

2. Operator shdl remove dl arcraft from the designated areas of “ Alpha’ parking as
depicted in Appendix “E”, no earlier than 9:00 am. of the day prior to the Air Show, and Operator
shdl replace same arcréft to their origina parking positions not later than 5:00 p.m. of the day following
Air Show. Operator shdl incur al costs associated with moving, securing, and parking aircraft, and
ghdl hold harmless County for any and al liability that may result from such activity. Airport staff will
notify aircraft owners regarding the temporary relocation of their aircraft and coordinate temporary
parking locations with the Operator and aircraft owners.

14



3. Operator shdl notify al Skyway Holding hangar tenants of the Air Show and associated
activities, induding the times of runway dosures and the proximity of Air Show activitiesin relation to
Skyway Holding hangars. Operator shal provide sufficient personnd to ensure that aircraft egressinto
and out of the Skyway Holding parking areais safely coordinated and not prevented a any time during
the term of this Agreement, except as provided above in Airport closures.

4. Operator shal ensure that al vendors associated with or participating in the Air Show
secure booths, tents, tarps and al other temporary facilities and structures in order to offset the effects
of wind and rotor wash.

5. Operator shal have al Air Show items and equipment removed from the Airport by
5:00 p.m. of the day following the Air show. Equipment and materias related to the Air show remaining
on the Airport after 5:00 p.m. on the day following the Air Show may, at the County’s discretion, be
removed by the County at the Operator’s risk and expense.

G CROWD CONTROL.

1 Operator shal direct al display aircraft to the designated parking areas, and shall ensure
that proper crowd control barriers satisfactory to the County are in place.

2. Operator shall furnish such personnd as are necessary to enable the public to park,
offer traffic directions, and provide crowd control. Crowd control barriers shdl bein place at the Air
Show not later than 9:00 am. on the day of Air Show and remain in place until al Air Show attendees
have departed.

3. Operator shal ensure that al aircraft ride operators provide ground personnel to safely
coordinate egress of customers onto the aircraft operations area and ensure adequate crowd control to
the satisfaction of the County.

4, Asdepicted in Appendix “E”, the “Controlled Area’ on the East side of the runway
shall encompass a boundary from the Northwest fence line of the transent parking area, to the edge of
the Western most termind walkway, to the Northwest face of the “ Charlie” hangars, and aong the
Western most face of the “Charlie” through “ Gulf” hangar rows.

H. VEHICLE OPERATION AND PARKING.

1 Vehicles owned or operated by Operator, its agents or employees, spectators or
participants shal be parked within areas specificaly designated for vehicle parking. Operator shall take
al reasonable measures to ensure that vehicles involved in or associated with the Air Show operated on
the Airport are operated in a safe and responsible manner. A speed limit of 20 MPH shdl be drictly
enforced. Vehicles shall not be operated in the vicinity of operating aircraft, nor shall they enter onto or
cross the runway without proper authorization from the Airport. Unless specificaly authorized by the
County, no vehicles shal be permitted on any active taxiway.

2. The Airport Terminal Parking Lot will be reserved for officia parking and restaurant
and airport business parking on the day of Air Show.
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3. A wrritten traffic circulation plan shall be coordinated with, and approved by the
Cdifornia Highway Petrol (CHP), City of San Carlos, City of Belmont, City of Redwood City, County
Sheriff Department, and the County of San Maeo. Operator shal follow this plan in guiding dl traffic
onto and off the Airport.

4, Operator shdl not prevent or disrupt the norma movement of vehicle traffic reating to
arport businesses and tenants onto or off of the Airport.

5. Operator shall provide and coordinate continuous transportation for, and incur al costs
associated with, shuttling Air Show participants between the Airport Termind Building and the Air
Show, while holding harmless County for any and dl liability thet may result from this activity. Operator
shdl maintain two way radio contact at dl times with the Airport Control Tower and may not enter or
Cross any active runway or taxiway without proper authorization from the Airport.

6. Supervison of parking facilities shal be the responghility of Operator.

7. Camper trucks, trailer and/or other temporary living facilities may not be parked
overnight in any areaof the Airport without written authorization from the Airport. No overnight
camping is permitted.

l. FOOD AND BEVERAGE SALES.

1. Operator may offer for sale food and soft drinks, as well as beer and wine, provided,
however, that no beverages shall be dispensed in bottles. County reserves the right to enter upon the con-
cesson area a any time for the purpose of ingpecting the concessions.

2. Operator shdl comply with dl terms and requirements in the attached Appendix “C”,
“POLICIES FOR SALE OF ALCOHOL AT AIRPORT EVENTS'.

J SERVICES TO BE PROVIDED BY OPERATOR.

1. Operator shdl provide adequate toilet facilities to accommodate spectators and workers at
the Air Show.

2. Operator shdl providefirst aid facilities as are reasonably necessary to accommodate
expected crowds.

K. SECURITY.

1. Operator shdl provide, a its own expense, sufficient security personnd to ensure security
for the Airport premises, based and transient aircraft; and participating Air Show aircraft, vehicles and
equipment during the period of this Agreement. Operator shal ensure that based and trangent aircraft on
the Airport are not disturbed in any manner, and shal rope-off aircraft as necessary.

2. A written security plan shal be prepared and submitted to the County for gpprova no later
than 30-days prior to the Air Show.
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L. CLEAN UP AND REPAIRS.

1. Operator shdl provide sufficient personnel and equipment to collect and remove from the
Airport dl debris, trash, garbage, or other rubbish generated by the Air Show to the satisfaction of the
County. Operator shall clean up and remove dl trash and debrisin the area outside the staging area prior
to departing the Airport on the night of the Air Show. Indde the staging area, collection and removal of
debris, trash, and garbage shall be completed within twenty-four (24) hours of the close of Air Show. In
the event such collection and removd is not performed in atimdy manner, County shdl have theright to
perform collection and removal itsdlf, and to bill Operator for al expenses reated to doing so.

2. Operator shal be responsible for the repair and maintenance of any area of the Airport
impacted by activities, under this Agreement. Immediately subsequent to the close of the Air Show, but
not later than 5:00 p.m. on the day following the Air Show, Operator shal clean al Air show aress, remove
al equipment, booths, etc. from the premises, and shdl restore the area insofar as possible to the condition
exiging immediately prior to the commencement of the Air Show. Portable restrooms will be removed by
5:00 pm on the Monday following the Air Show.

3. Operator shall repair a its own expense any and al damage to the property of the County
or to the property of others on the Airport, and which damage has been caused by Operator, its agents,
employees or others who may be on the Airport for any purpose connected with the staging, viewing, and
operation of the Air Show. This provision appliesto al arcraft, including based, transent and Air Show
arcraft.

Initial
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APPENDIX “C”
“POLICIES FOR SALE OF ALCOHOL AT AIRPORT EVENTS’

Policy Statement: This palicy is provided to ensure that the dispensing and consumption of dcoholic
beverages is managed in areasonable, responsible and professond manner a al eventstaking place at
San Mateo County Airports. Our purpose in developing this policy isto ensure that al negative
consequences associated with alcohol consumption, a public events taking place at San Mateo County
Airports, are minimized to the greatest possible extent.

San Mateo County will not grant permission to conduct any event that includes the consumption of
acohal asthe primary activity. Neither will the County alow the use of County Airport facilities by any
organization that does not grictly adhere to these policies as set forth. Before the County of San Mateo
will grant permission to conduct events including the consumption of acohol the following policies must
be included in Concession or Permit Agreementsfor dl Airport events.

Permits for the sale of dcohalic beverages to the public must be obtained from Alcoholic
Beverage Control (ABC). Permits must be obtained prior to the sde of acohol and must be
produced upon request of the County during the event.

Alcohol may not be served to any person under the age of 21.

Alcohal may not be served to any person who failsto present a Caifornia Drivers License or

I dentification Card showing them to be at least 21 years of age. Out of state Drivers Licenses
or Identification Cards may be accepted, provided they are picture IDs and are supported by
additiona non-picture ID.

Alcohol may not be served to any person who appears to be intoxicated.

Only designated servers of acohol will pour dcoholic beverages, no sdf- service of dcohal will
be permitted. All servers of acohol must be trained and be able to demondrate that they are
aware of al laws, guiddines, and policies rdated to the sdle and dispensing of dcoholic
beverages.

Only two dcohalic drinks may be served to acustomer at onetime. Adequate staff must be
provided to ensure that this policy is satisfied.

Alcohol will be served in cups or glasses provided for the dispensing of acohol. At notime
may acohol be dispensed into cups or glasses designated for the use of soft drinks.

Guests may not bring acoholic beverages into or outsde of the permitted event.
Signsrequired by law and service policieswill be posted in ahighly visblelocation at dl
acohalic beverage serving gations.

Signswarning of the dangers of consumption of acohalic beverages by pregnant women will be
posted, as prescribed by law.

The sde of acohol shdl cease one hour prior to the closing of the event.

Soft drinks and food must dso be served at any event that includes the sale or distribution of
acoholic beverages.

Permittee or Concessionaire agrees that fallure to comply with these policies will result in the immediate
suspension of the sde of acohalic beverages.
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APPENDIX "D"
"STANDARD PROVISIONS FOR ALL L EASE,
USE, AND OTHER AGREEMENTS AND PERMITS
SAN MATEO COUNTY AIRPORTS'

Operator/Lessee for itsdlf, its heirs, persona representatives, successorsin interest, and assigns,
as apart of the consideration hereof, does hereby covenant and agree "as a covenant running
with the land" that in the event facilities are constructed, maintained, or otherwise operated on
the said property described in this lease, agreement or permit for a purpose for which a United
States Department of Trangportation (DOT) provision of smilar services or benefits,
Operator/Lessee shdl maintain and operate such facilities and services in compliance with dl
other requirements imposed pursuant to Title 49, Code of Federal Regulations, (CFR), DOT,
Subtitle A, Office of the Secretary, Part 21, Nondiscrimination in Federdly-Asssted Programs
of the Department of Trangportation-Effectuation of Title VI of the Civil Rights Act of 1964,
and as said Regulations may be amended.

Operator/Lessee for itsdlf, its personal representatives, successorsin interest, and assgns, asa
part of the consideration hereof, does hereby covenant and agree as a covenant running with the
land that: (1) no person on the grounds of race, color, or nationa origin shal be excluded from
participation in, denied the benefits of, or be otherwise subjected to discrimination in the use of
sad fadlities, (2) tha in the congtruction of any improvements on, over, or under the lands and
the furnishing of services thereon, no person on the grounds of race, color, or nationa origin
shdl be excluded from participation in, denied the benefits of, or otherwise be subject to
discrimination, (3) that Operator/L essee shdl use the premisesin compliance with dl other
requirements imposed by or pursuant to Title 49, CFR, DOT, Subtitle A, Office of the
Secretary, Part 21, Nondiscrimination in Federdly- Assisted Programs of the Department of
TrangportationEffectuation of Title VI of the Civil Rights Act of 1964, and as said Regulations
may be amended.

In the event of breach of any of the above nondiscrimination covenants, County may terminate
the lease agreement or permit and reenter and repossess the land and the facilities thereon and
hold them asiif the lease, agreement or permit had never been made or issued. This provison
does not become effective until the procedures of 49 CFR Part 21 are followed and completed,
including expiration of gpped rights.

Operator/Lessee shd| furnish its accommodations and/or services on afair, equa and not
unjudtly discriminatory basisto al users and shdl charge fair, reasonable and not unjustly
discriminatory prices for each unit or service; provided that Operator/L essee may make
reasonable and nondiscriminatory discounts, rebates or other smilar type of price reductions to
volume purchasers.

Noncompliance with Provision 4 above shdl congtitute a materia breach of the lease,

agreement or permit. In the event of such non-compliance, County may terminate this lease,
agreement or permit and the estate hereby created without liability thereof; or, at the eection of
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10.

11.

12.

13.

County or the United States either or both of these governments may judicialy enforce the
Provison.

Operator/Lessee assures that it will undertake an affirmative action program as required by 14
CFR Part 152. Subpart E, to ensure that no person shal on the grounds of race, creed, color,
nationd origin, or sex be excluded from participating in any employment activities covered in 14
CFR Part 152, Subpart E. Operator/L essee assures that no person shall be excluded on these
grounds from participating in or receiving the services or benefits of any program or activity
covered by Subpart E. Operator/Lessee will require its covered suborganizations to provide
assurances to Operator/L essee that they smilarly will undertake affirmative action programs and
will require assurances from their suborganizations, as required by 14 CFR Part 152, Subpart
E, to the same effect.

County may further develop or improve the landing area of the airport as it seesfit, regardless of
the desires or view of Operator/Lessee and without interference or hindrance.

County may, but shal not be obligated to Operator/Lessee to, maintain and keep in repair the
landing area of the arport and dl publicly-owned facilities of the airport. County also may
direct and control the activities of Operator/Lessee in this regard.

The lease, agreement or permit shal be subordinate to the provisons and requirements of any
exiging or future agreement between the County and the United States rlative to the
development, operation or maintenance of the airport.

There is hereby reserved to County, its successors and assigns, for the use and benefit of the
public, aright of flight for the passage of arcraft in the airspace above the surface of the
premises covered by the lease, agreement or permit. This public right of flight shdl include the
right to cause in this airspace any noise inherent in the operation of any aircraft used for
navigation or flight through the airgpace or to land at, take off from or operate on the San Carlos
or Haf Moon Bay airport, as the case may be.

Operator/Lessee shdl comply with the notification and review requirements covered in Part 77
of the Federd Aviation Regulationsiif future congtruction of a building is planned for the
premises covered by the lease, agreement or permit or in the event of any planned modification
or dteration of any present or future building or structure on the premises.

Operator/L essee, by accepting this lease, agreement or permit, expressy agrees for itsdlf, its
successors and assigns that it will not erect nor permit the erection of any structure or object nor
permit the growth of any tree on any land leased that would be in conflict with the provisions of
Part 77 of the Federd Aviation Regulations. If these covenants are breached, County may
enter upon the land and remove the offending structure or object and cut the offending tree,
of which shal be at Operator/L essee's expense.

Operator/Lessee, by accepting this lease, agreement or permit, agrees for itself, its successors
and assignsthet it will not make use of the premises covered by the lease, agreement or permit
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14.

15.

16.

17.

18.

in any manner which might interfere with the landing and taking off of arcraft from the airport or
otherwise congtitute a hazard. If this covenant is breached, County may enter upon the
premises and cause the abatement of such interference at Operator/L essee's expense

Nothing contained in the lease, agreement or permit shal be construed to grant or authorize the
granting of an exclugive right within the meaning of Section 308 of the Federa Aviation Act of
1958 (49 U.S.C. 1349A).

The lease, agreement or permit and dl its provisions shdl be subject to whatever right the
United States Government now has or in the future may have or acquire, affecting the control,
operation, regulation and taking over of the airport or the exclusive or non-exclusive use of the
arport by the United States during the time of war or nationa emergency.

Operator/Lessee will conduct its programs and operate its facilities in accordance with the
requirements of Section 504 of the Rehabilitation Act of 1973 (29 U.S.C. 794) and will assure
that no quaified handicapped person shdl, soldy by reason of his or her handicap be excluded
from participation in, be denied the benefits of, or otherwise be subjected to discrimination,
including discrimination in employment. Operator/Lessee will conduct its programs and operate
itsfadilitiesin compliance with al the requirements imposed by or pursuant to 49 CFR Part 27.

Operator/L essee hereby assures that no person shall be excluded from participation, denied the
benefits of or otherwise discriminated againgt in connection with the award and performance of
any contract(s), including leases, covered by 49 CFR Part 23 on the grounds of race, color,
nationd origin or sex. Itisthe policy of the Department of Trangportation that minority business
enterprises - as defined in 49 CFR Part 23.5 to mean asmal business concern (pursuant to
Section 3 of the Smdl Busness Act) whichis a least 51% owned, privatdy or through shares
of public stock, by one or more minorities or women and whose management and daily business
operations are controlled by one or more such individuds - shdl have the maximum opportunity
to participate in the performance of leases and, consequently, this lease/agreement/permit is
subject to the applicable sections of 49 CFR Part 23, and those Regulations as may be
amended.

Operator/L essee shdl insert the above Provisonsin any lease, agreement, contract, permit,

etc., by which it grants aright or privilege to any person, firm or corporation to render
accommodeations and/or services to the public on the premises covered by the lease, agreement
or permit, including any subleases, and hereby assures that the above Provisons will be included
in any agreement, contract, permit or further sub-lease granted or entered into by any sub-
lessee of the Operator/L essee.

Initiad

21



F: \ user s\ COMMON\ Al RPCRT EVENTS\ Vertical Chal | enge\ Vertical 2006\ Al RPORT AGREEMENT Vertical Chall enge 2006. doc

22



