
Exhibit D 
 
 

Sample Calculations for Rate Increases 
The Rate adjustments will be based upon two indices. The first is the Consumer Price 
Index for All Urban Consumers (CPI-U), and the second is the Producer Price Index 
(PPI) and percent change for commodity groupings and individual items, #2 diesel fuel. 
 
Fixed Fee Adjustments 
Fixed Operating Costs rate adjustments will only be adjusted by the (CPI-U). 
 
Using Exhibit A and Table 1 as an example: 
 
(Rate to County for Operations) x (CPI-U)= New Rate 
Example: 
$174,701.00 x (3.5% or 1.035%)=$180,815.54 
$180,815.54 = The New Operating Fee from July, 1st – June 30th 

 
Variable Fee Adjustments 
The Variable Fee Adjustments will apply to the Transfer and Processing of Solid Waste 
and Recyclables.  These rates will use a combination formula.  90% of the increase will 
be based upon the CPI-U as shown in Table 1 and 10% of the rate increase will be based 
on the PPI #2 diesel fuel as shown in Table 2. 
 
(Rate to County per Unit Cost For Transfer & Processing) x (90% x CPI-U)=CPI 
adjustment. 
(Rate to County per Unit Cost For Transfer & Processing) x (10% x PPI)= PPI 
adjustment. 
CPI rate adjustment + PPI rate adjustment = change 
Rate to County per unit Cost For Transfer & Processing + change = New rates 
 
Example: 
$101.37 x (90 or 90%) x (3.5% or 1.035)=$3.19 
$101.37 x (.1 or 10%) x  (26.4% or 0.246)=$2.68 
$3.19+ $2.68= $5.87 
$101.37 + $5.87= New Rate for Transfer & Processing July 1st-June 30th. 



 

 
http://www.bls.gov/cpi/cpid0710.pdf 
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http://www.bls.gov/ppi/ppidr200710.pdf 

Table 2 
 


